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MINUTES OF THE SPECIAL MEETING OF
THE REGENTS OF THE UNIVERSITY OF NEW MEXICO
July 15, 2003

The Regents of the University of New Mexico met on Tuesday, July 15, 2003, in the
Roberts Room of Scholes Hall. A copy of the public notice is on file in the Office of the
President.
Note: The position of President of the Board of Regents has been vacant since Regent
Larry Willard resigned as ofJuly 1-, 2003.

Regents present:
Jack L. Fortner, Vice President
Maria Griego-Raby, Secretary/Treasurer
Sandra K. Begay-Campbell
Andrea L. Cook
James H. Koch
John M. "Mel" Eaves
Also present:
F. Chris Garcia, PhD, President
Louis Caldera, President-Elect
Advisors to the Regents
Beverly Burris, PhD, President, Faculty Senate
Alan Morgan, President, Staff Council
Aaron Kugler, President, GPSA
Jennifer Onuska, President, ASUNM
Steve Baachus, President, Alumni Association
Robert Goodman, Chair, UNM Foundation
Members of the administration, the media, and others
Regent Jack Fortner presided and called the meeting to order at 9:03 a.m.
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ADOPTION OF AGENDA
Regent Cook moved to adopt the agenda. Regent Eaves seconded the motion. Voice
vote was taken and Board members unanimously approved the agenda. Motion carried.
PUBLIC INPUT
There was no public input.
DISCUSSION ITEMS FOR ACTION
Regent Code of Conduct and Conflicts of Interest Policy
Regent Koch moved the adoption of the Regent Code of Conduct and Conflicts of
Interest Policy. Regent Eaves seconded the motion.
Discussion.
Voice vote was taken and Regents Fortner, Cook, Koch, Griego-Raby, and Eaves voted
approval of the adoption of the Regent Code of Conduct and Conflicts of Interest Policy.
Regent Begay-Campbell had not yet arrived and did not vote.
Motion carried by a vote of 5-0.
Approval of Bond Authorizing Resolution
Curt Porter, Budget Director, presented a summary of the proposed Bond Authorizing
Resolution for approximately $12 million worth of bonds. A handout detailing the
Resolution was distributed. The purpose of this bond issue was that the University is
purchasing, from Science & Technology Corporation, the building and parking structure
at 801 University Blvd. Discussion.
Regent Eaves moved the approval of the Bond Authorizing Resolution. Regent GriegoRaby seconded the motion. Voice vote was taken and Regents Fortner, Cook, Koch,
Griego-Raby, and Eaves voted approval of the Bond Authorizing Resolution. Regent
Begay-Campbell had not yet arrived and did not vote.
Motion carried by a vote of 5-0.
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Approval Resolution Supporting Passage of Constitutional Amendments
Regent Koch moved the approval of the Resolution Supporting Passage of the
Constitutional Amendments. Regent Cook seconded the motion.
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Vice President Judy Jones presented on the Constitutional Amendments, noting that in
September a special election will be held at which two constitutional amendments will be
on the ballot: Constitutional Amendment 1 would create a cabinet secretary for
education to be appointed by the Governor and a 10-member elected Board of Education
with powers and duties to be determined by the Legislature. Constitutional Amendment
2 would increase the distribution from the permanent fund and that increased distribution
would be used for educational initiatives at the discretion of the Legislature. This
Resolution states that the UNM Board of Regents endorse these two constitutional
amendments. Discussion.
Voice vote was taken and Regents Fortner, Cook, Koch, Griego-Raby, and Eaves voted
approval of the Resolution Supporting Passage of Constitutional Amendments. Regent
Begay-Campbell had not yet arrived and did not vote.
Motion carried by a vote of 5-0.
DISCUSSION OF TRANSITION / FUTURE OF THE
EXPECTATIONS OF UNIVERSITY COMMUNITY

UNIVERSITY /

Regent Fortner clarified this portion of the meeting as a discussion period--a sharing of
ideas from the University community, the Regents' Advisors, President Garcia, and the
Regents to give the new Board direction and ideas and to give President-elect Caldera
ideas on where the University should be headed. Regent Fortner noted that in August or
September, the Board will vote on priorities.
President F. Chris Garcia
President Garcia gave commentary noting the transition period between presidents and
stated, "This is a great time to become president and the University of New Mexico
because great times are ahead for our University." The President commented on UNM's
past and future and that UNM is on an upward trajectory, mentioning faculty, staff,
students, diversity and quality. He noted the biggest challenge for the University is the
financial challenge, that greater expectations will be placed on the University, its
leadership and, specifically, on the president. President Garcia said that the president
must keep his focus on faculty, academics and academic administrators; community and
communication are important; shared .governance is a long-standing tenement of
universities in the country; he noted that the University operates in a "fish bowl" and
commented on the impact of the media. He spoke to the bright future of the University.
Dean Joseph Cecchi
At the request of the Regents, Joseph Cecchi, Dean, College of Engineering, presented
on behalf of all deans. He clarified that he understood that he was asked to speak to the
directions of the University, his "take" under the new leadership of President-elect
Caldera, challenges faced, and opportunities, and solicited input from all deans. Dean
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Cecchi gave background on the makeup of the deans and noted that each dean is
counseled to balance advocating for their respective college and working as a team to
represent the best interests of UNM. Dean Cecchi discussed the comprehensiveness of
the institution-for example, more disciplines, large enrollment, diversity-and being
able to executive under the strategic plan to make difficult decisions based on strategic
viewpoints and focus. Key issues he highlighted included: excellence in undergraduate
and graduate programs; faculty retention; business and financial systems that work well.
Dean Cecchi addressed an opportunity the University of New Mexico has-the ability to
recruit, retain and guarantee success of a diverse group at the undergraduate level. The
institution is "a laboratory of how we can improve the way we educate." He also
commented on the major opportunity in UNM's research agenda with excellent research
programs across the campus. He emphasized intercollegiate projects-that few problems
lie in just one college-and that there is a willingness and track record of success to work
together. Another important mission he noted was in public responsibility in serving the
state of New Mexico (i.e., K-12 education, health care, economic development, cultural,
intellectual property). He said that the deans bring a message of readiness to work with
President-elect Caldera and the cabinet, to enlist faculty and students to engage the
community, to tell UNM's story of why we are of value to the state and why they should
support the institution. Dean Cecchi commented on the importance of development and
fund raising.
Beverly Burris, PhD, President, Faculty Senate
Dr. Burris presented on behalf of the entire faculty, distributing a handout of faculty
priorities. Dr. Burris presented that the faculty'S highest priority is faculty salaries. She
discussed those salaries as compared to those of a national average (UNM 20-25%
behind the national average of large universities). Other faculty priorities noted were
shared governance, maintaining and improving the quality of undergraduate and graduate
education.
As to the future of the university, she highlighted challenges and
opportunities. Challenges noted were: the fiscal crisis (i.e, reduction of tenure track
faculty, diversification of revenue sources and the ethical dilemma of how to continue
this while maintaining an autonomy from market and government forces, and work force
training versus broadly educating students); distance education; conflicts of interest.
Opportunities noted included: that UNM is in a period of transition responding to
turbulent and an unpredictable environment but there is a perceived need to begin to
modify the internal structure of the University to "get beyond the outdated bureaucratic
structures and to learn from post-bureaucratic forms of work organization ... embracing
less top-down types of structures and emphasizing heterogeneous teams with different
types of workers." She also noted the climate for more data-informed decision-making.
Dr. Burris concluded by stating that these are challenging times but that UNM and all
universities, with meager resources, have made enormous accomplishments in research,
teaching, and service and stated " ...we can continue to build on these accomplishments
and adapt to further the institution's mission rather than undermine it." She also
commented on how, during the presidential search, much note was made to finding a
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president to "take us to the next level," and that, although she believed no one person
could do that, with the right kind of leadership it could be accomplished.
Alan Morgan, President. Staff Council
Mr. Morgan presented on behalf of the UNM staff, welcoming President-elect Caldera
and commenting on how the Staff Council had benefited from the supportive relationship
from past presidents, recognizing President Garcia.
Mr. Morgan urged good
communication between the president and staff, to transition from "representative
democracy" to a more participatory model. Mr. Morgan commented that priorities are:
recognition for staff who have tenure and loyalty to the institution, fair compensation,
equity, better training of supervisors/managers, better representation for branch
campuses, more of a voice in university governance, and openness.
Aaron Kugler, President. GPSA and Jennifer Onuska, President, ASUNM
Mr. Kugler and Ms. Onuska co-presented representing, respectively, graduate students
and undergraduate students. Each gave a brief overview of GPSA and ASUNM. In the
presentation the following points were highlighted: that the focus be placed on the
students, the importance of student opinions and that "students want to be taken seriously
and take an active part of decision-making." Challenges noted by Mr. Kugler were:
better avenues of funding, continue to put resources into our nationally-ranked graduate
and professional programs, extended university program, evening and weekend degree
program, and to promote awareness of the quality of the UNM. Challenges noted by Ms..
Onuska were: balancing increased compensation for faculty and staff with affordable
tuition for students, affordable parking, reasonable requirements for "closed week,"
broaden core curriculum, and better customer service. Ms. Onuska commended the
library for excellent customer service and thanked President Garcia's visibility,
commitment and availability to students. Motto: Students come first; leaving the
University with a positive experience to share with others.
Stephen Bacchus, President. UNM Alumni
Mr. Bacchus presented representing the UNM Alumni and gave a brief overview of the
Alumni Association. He noted that the Alumni Association is a conduit between the
alumni and the institution, that the Alumni is changing the way the Association stays in
contact with alumni (i.e., website, e-mail), that the Alumni Board is quality with quality
chapter organizations helping to recruit quality students to UNM. Alums are "on the
outside looking in, to reconnect with the institution and to be a continuing resource ...we
are like stockholders in the University, wanting the value of our degrees to increase over
time." Mr. Bacchus noted that the Alumni Association's main goal is to communicate
effectively with UNM alum so as to connect with them and thereby to create and
maintain an ongoing community after graduation.
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.Robert Goodman, Chair, UNM Foundation
Mr. Goodman gave an overview of the UNM Foundation. He noted, "the current
strategic plan and its focus on areas of marked distinction provide a strong philosophical
framework for future directions." He noted that a challenge will be how to discern how
to achieve maximum impact and how to get potential donors to comprehend the plan's
significance.
Challenges and opportunities UNM should be aware of include:
opportunity to rapidly elevate fund-raising potential by planning and executing a major
structured development initiative; institutional priorities must guide the fund-raising
efforts; to rally all university administration, faculty, students, alumni, donors and friends
into a more cohesive linking force behind key initiatives; UNM can become a high
profile force in the state's new economy by continuing to forge and sustain partnerships
between business and academic worlds-UNM is in a good position to have a high
profile in the state's economic development. Mr. Goodman also discussed the
consolidated investment fund.
Regent Sandra Begay-Campbell
Regent Begay-Campbell commented that she is looking forward to the shift and changes
on multiple fronts. She noted the recent changes in the Board and that such changes can
be difficult but that with a new president in place it will help in taking the institution to a
new level. She continued by stating that the term "new level" includes people,
interactions, policy, procedures, money - all the factors together. It is her desire to have
a president succeed in knowing what he/she is accountable for. She addressed Presidentelect Caldera, looking forward to helping him define the "smart, measurable, appropriate
and reasonable and timely (SMART) specifics." She put forth another challenge-that it
is difficult to work for seven individuals-the challenge for the Board will be to stick to
UNM policy regarding acting as a whole, not individually. Regent Begay-Campbell also
discussed conflict of interest. She commented that the Regents are accountable for the
performance of the President and the President then has the purview to manage the
institution. In conclusion, she stated that it will be a challenge to balance all groups'
priorities and that working as a team we can come together to define the institution's
.
number one priority.
Regent Andrea Cook
Regent Cook commented on the positive nature of the process oftoday's agenda, "for all
to come together as a university community and share what we want our future as a
university to be." She thanked President Kugler and President Onuska for their
presentations and addressed the graduate and undergraduate organizations issues such as
funding, student retention. Regent Cook used the key word of "connection" as the
common thread, stating to President-elect Caldera that he is needed to connect with the
students, to take the mystery out of what is going on in Scholes Hall. She noted one
opportunity is connecting the diverse student body (evening and weekend students, for
example) with the university--to positively impact those students as they become alums,
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through. better communication with students. Other challenges she noted were student
representation with regard to lobbying, efforts; and the perception of UNM in regard to
the students - need to improve our perception among students and with individuals and
corporations who will hire the students.
Regent Mel Eaves
Regent Eaves commented that when he was selected for the UNM Board he experienced
an "education" on what this university community needs and wants. He noted that he
heard a desire for collaboration between faculty, students and administration, openness in
the process, respect and that the Regents are trying to bring that to bear. Regent Eaves
noted that he has witnessed many firsts--the way the presidential search proceeded, the
agenda at today's meeting. He stated that he would subscribe to the goal of shared
governance, participation, openness, accessibility and that as a Regent he would absorb
what is said at today's meeting and collaborate with President-elect Caldera and Regents
to put it into an effective plan for Mr. Caldera's presidency, both short-term and longterm. Regent Eaves did not discuss his priorities, stating, "those are still being
formulated from what is learned at today's meeting." He noted his pride in the history of
UNM but was equally as excited for what he described as "the verge of an exciting time
with a new president, virtually a new Board of Regents, and new governor. The
expectations should be high because the opportunities are great." He thanked everyone
for his or her participation.
Regent Maria Griego-Raby
Regent Griego-Raby stated, "It is a true honor and privilege for me to be here today, not
to share with you a few thoughts that I may have personally about this process or the
direction of the University but more so to have the opportunity to hear from all of you."
Addressing Mr. Caldera she said that this was a testament to the level of commitment,
loyalty and passion that individuals at UNM have. She stated that although she had had
many years of experience in different capacities with the University, that it would be
presumptuous to assume she had a thorough understanding of the challenges facing the
institution after only six months as a Regent. She commented on her passion for the
University. Regent Griego-Raby stated that the UNM Strategic Plan is a living document
and any goals and objectives should be congruent with the Plan. She urged that the
words "next level" be defined clearly and that a focus should be on delivering quality
education to the institution's primary customers, UNM students. Personally she would
like to see a focus on the number of minorities that go on to graduate and professional
schools; retain and attract faculty and staff through legislative initiative; economic
development and making UNM's role in that clear; focus on areas of excellence and
distinction while making education accessible to all; and a focus on UNM's public
responsibility. She also mentioned AAU status. Regent Griego-Raby noted the need for
UNM to tell its story better, including a request for help directed to the media.
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Regent James Koch
Regent Koch commented that he joined the Board of Regents in February and said, "I
understand I'm kind of gruff and blunt ... but the University is dear to my heart." Since
he joined the Board he noted that he had visited with students and visited many areas
within UNM in order to get an understanding of what the faculty and staff want. He
noted the many hours he put into the presidential selection process. The goals he would
like to see for the University are: increase funding with an alternative funding source for
Health Sciences; increase the number of students in the School of Medicine; economic
development; increase Olympic sports. Addressing President-elect Caldera, Regent Koch
asked for more participation in developing and assisting with the budget. He discussed
the timing and process of the budgetary process and stated that he had been upset to have
to vote on a tuition increase earlier this year when not having a choice. Regent Koch
believes that Regents should be involved. He noted that the Regents need to be even
more open. Mentioning that on August 12 the Regents may work on stating the priorities
of the Regents, Regent Koch stated, "I can tell you that I'll do everything I can with the
power I have-with the opportunity we have with Louis Caldera as a leader." Regent
Koch stated his support of the President. He commented that UNM has five new Regents
and new president and that he is excited about where the institution is headed.
Regent Jack Fortner
Regent Fortner spoke to his priorities for the University: the Health Sciences Center and
School of Medicine--recognizing the state of our medical care (i.e., nurses, doctors in
rural counties) and finding a way of increasing UNM's student population and perhaps
finding a way for getting graduates to return to the rural areas; alternative funding;
undergraduate education and continuing to make it accessible; the increase of on-campus
housing to help bolster recruitment efforts-having a sense of community; parking for
students; faculty salaries but not through tuition increases; the role of Regents in branch
campuses; support for the president not only as the president but the whole person.
Regent Fortner asked the Regents' Advisors, Regents, arid others to also support Mr.
Caldera's personal commitments to his role as father and husband.
President-elect Louis Caldera
Mr. Caldera thanked Regent Fortner and said "I've got a full plate." He noted that today
had been extraordinary to hear from all who makeup such a great University and that,
although it is only his second day 'on the job,' that he will work to be a good listener and
to integrate all the comments, challenges addressed at today's meeting to come up with
an appropriate plan. Mr. Caldera was asked by the Regents to address his thoughts on the
future of the University and he had urged that the agenda be broadened to have
discussions on not only what is in the best interest of faculty and students but what is in
the best interest of the University-where do the staff and faculty, for example, want to
see the University go, what do they see as the challenges and opportunities. He
commented that the resource picture is not the best it has ever been but not as bad as
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many other states, noting that resource challenges are part of the key to improving
UNM's programs. Mr. Caldera called for working together and creatively to find
solutions to identify resources to achieve the vision as stated in the Strategic Plan, noting
the complexity of the institution. He will be working to gain an understanding of the
challenges for programs in terms of resources, undergraduate and graduate students and
how they rank competitively throughout the country to earn distinction. Mr. Caldera
reiterated that it is a "team effort and about building a sense of a common vision on
where we are and what we are working together to achieve and then have everyone trying
to help make that a success. This requires a process of communication and articulating
the goals with a check of how we can find the common agreement of such goals and
assessing where we are strong and where we need to improve in order to realize our
goals." Mr. Caldera anticipates that he will also be spending time in developing
relationships with legislative/political and business leaders throughout New Mexico
including alumni who reside in New Mexico and outside the state, who are in a position
to help the University. Mr. Caldera agreed that we must "tell the story of the University"
and be responsible for turning out well-rounded citizens who can contribute to society.
He noted that "the impact of the University through its health care programs is
phenomenal but there is still much need and there is more that we can do in that area. We
need to tell the story on how UNM can help chart a new economic strategy for New
Mexico, one based on cutting edge research, research-breakthroughs and knowledge
that can spawn new industries and technologies; applied research and policy work that
can help us make more informed decisions to protect our environment, to create high skill
high wage jobs that will lead oUf economy in the future to help people develop and use
their talents to their fullest. Unleashing such creativity and innovation and building
networks so that the relationships exist...is a place where we can have tremendous
impact and is part of the story we must tell as we make the case for the resources that the
University needs .... It's not a matter of.whether New Mexico can afford a first-rate, top
tier research university but, frankly, whether we can afford not.to have one...." He spoke
to communication and dialogue to refine what is stated in the Strategic Plan. Mr. Caldera
commented that it would be inappropriate for him to suggest that, at this point, he has a
fully developed vision for the University but he did list areas important: to improve
undergraduate education, to improve the research environment for faculty and graduate
students, upgrading and modernizing our facilities, leading in diversity, improve
collaboration of K-16 education, being on the cutting edge of some of the international
programs and staying globally connected (i.e., Latin America, India, Asia), and improve
ties and relationships with our community neighbors in Albuquerque and the state.
Mr. Caldera thanked everyone who spoke at today's meeting for his or her candor and the
willingness evidenced to work together for the future of the University. He thanked
President Garcia and his predecessors for the outstanding job they have done in building
the reputation of UNM to what it is today and said that he will benefit from their work.
He thanked the Regents for their confidence in his abilities to lead, stating "I am humbled
by this appointment and I accept the awesome responsibilities that come with this job
with great seriousness."
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***
Regent Eaves prompted further discussion on agenda items and the Regents' retreat. He
stated, <il want to be sure that the Regents don't get left behind this year and that the
budget gets developed before we really get involved in the process. So I would like to
suggest that we make a show of our interest to the staff, to be ready at the August 12th
meeting, to discuss with us the involvement of the Regents in the budgetary process
because I know in talking to my fellow Regents and our new president that searching for
funds for faculty salary increases may require reallocation of resources, may require new
resources. We simply have to focus on that now if we are going to have a budget by
October. I want to make sure that staff is ready, come August 12th , to talk to us about the
process and approaches we can take in perhaps reallocating monies and finding monies
for increased faculty salaries. I think, speaking from my own standpoint, I'm not going
to be satisfied with saying "we just can't do it." I don't believe that. I would ask, that if
the other Regents arein concurrence, that staff be prepared to go into that issue at the
August 12th meeting so that we can some participation."
Regent Fortner discussed postponing the retreat or to consider not voting on priorities
before a retreat. Discussion.
President-elect Caldera commented on his wish to reshape the agenda of the Regents'
Retreat. Discussion. It was decided to delay the Regents' Retreat.
There was further discussion on the budget and setting priorities.
There was further discussion on the reasoning for delaying the Regents' Retreat.
There was further discussion on the budget and priorities.
ADJOURNMENT

Regent Koch moved to adjourn the meeting. Regent Cook seconded the motion. Voice
vote was taken and Board members unanimously approved.
Motion carried.
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RESOLUTION

of

THE REGENTS
OF THE
UNIVERSITY OF NEW MEXICO

Setting Forth the Terms of its:

$5,585,000
The Regents of The University of New Mexico
Subordinate Lien System Revenue Bonds
Series 2003B

$6,220,000
The Regents of The University of New Mexico
Subordinate Lien System Revenue Bonds
Taxable Series 2003C

Dated July 15, 2003

02-149329.2

-

---"..

CERTIFICATE AS TO RESOLUTION
I, the duly qualified and acting Secretary and Treasurer of The Regents of the University
of New Mexico, hereby certify that attached hereto is a true and correct copy of a resolution duly
adopted by The Regents of the University of New Mexico at a meeting thereof held on July 15,
2003, notice of which was duly given and at which a quorum was present and acting throughout.
WITNESS my hand and seal this 15th day of July, 2003.
[SEAL]
THE REGENTS OF THE UNIVERSITY OF NEW
MEXICO

02-149329.2

STATE OF NEW MEXICO
COUNTY OF BERNALILLO
CITY OF ALBUQUERQUE

)
) ss.
)

The Regents of the University of New Mexico convened at the regular meeting place of
the Regents at Roberts Room (Room 230, Scholes Hall) at the University of New Mexico in
Albuquerque, New Mexico, on July 15,2003, at 9:00 a.m.
There were present:

Those absent:
The members present constituting a quorum, the Regents transaction the following
business:
Regent
seconded the motion.

moved that the bond resolution be adopted and Regent

The motion to adopt the bond resolution prevails upon the following vote:
AYES:
NAYS:
The resolution as adopted is as follows:

02-149329.2

_

THE REGENTS OF THE UNIVERSITY OF NEW MEXICO
RESOLUTION
SETTING FORTH THE TERMS OF THE PREVIOUSLY AUTHORIZED SUBORDINATE
LIEN SYSTEM REVENUE BONDS, SERIES 2003B AND TAXABLE SERIES 2003C AS
FIXED INTEREST RATE BONDS IN AN AGGREGATE PRINCIPAL AMOUNT OF
$11,805,000 OF THE REGENTS OF THE UNIVERSITY OF NEW MEXICO; RATIFYING
AND APPROVING THE EXECUTION AND DELIVERY OF THE PURCHASE
CONTRACTS RELATING TO SUCH BONDS; PRESCRIBING OTHER DETAILS
CONCERNING SUCH BONDS; APPROVING THE DISTRIBUTION OF THE OFFICIAL
STATEMENT; AND AUTHORIZING ANY OTHER NECESSARY ACTION TO EFFECT
THE DELIVERY OF THE SERIES 2003 BONDS.
WHEREAS, The Regents of the University of New Mexico (the "Regents") have
previously adopted on December 10, 2002 a parameters bond resolution (the "Bond Resolution")
authorizing the issuance of the Series 2003 Bonds (as defined therein and referred to herein as
the "Series 2003 Bonds"); and
WHEREAS, the Regents wish to adopt this resolution (the "Pricing Resolution") to
supplement the provisions of the Bond Resolution by setting forth herein the final terms of the.
Series 2003 Bonds; and
WHEREAS, the capitalized terms used herein are defined in Section 1.01 of the Bond
Resolution and shall have such meanings herein as set forth therein, unless the context clearly
requires otherwise; and
WHEREAS, the Purchaser has offered to purchase the Series 2003 Bonds pursuant to the
Purchase Contracts upon the terms and conditions set forth therein and herein and the Regents
have determined and hereby determine to accept the offer of the Purchaser; and
NOW, THEREFORE, BE IT RESOLVED BY THE BOARD OF REGENTS OF THE
UNIVERSITY OF NEW MEXICO, AS FOLLOWS:

ARTICLE I
PURCHASE CONTRACTS, OFFICIAL STATEMENT
AND RELATED MATTERS

Section 1.01. Purchase Contracts.

The Regents hereby approve the terms of the
Purchase Contracts relating to the Series 2003 Bonds and the Guaranty Agreement (the
"Guaranty Agreement") by and between the Regents and AMBAC Assurance (defined below)
and ratify and approve the execution and delivery of such Purchase Contracts and Guaranty
Agreement by an Authorized Officer.

Section 1.02. Official Statement.
The Regents hereby ratify and approve the
distribution of the Official Statement relating to the Series 2003 Bonds.

02-149329.2

Section 1.03. Paying Agent. The Regents hereby appoint Bank of Albuquerque, N.A.,
as Paying Agent and Registrar for the Series 2003 Bonds.

Section 1.04. Other Necessary Actions. The Regents hereby authorize and approve any
other necessary action to be performed by an Authorized Officer to effectuate the delivery of the
Series 2003 Bonds to the Purchaser.

ARTICLE II
THE SERIES 2003 BONDS
Section 2.01. Details. The Series 2003 Bonds shall be designated "The Regents of the
University of New Mexico Subordinate Lien System Revenue Bonds, Series 2003,"and shall be
issued and designated in the following series: "The Regents of the University of New Mexico
Subordinate Lien System Revenue Bonds, Series 2003B" (the "Series 2003B Bonds") and "The
Regents of the University of New Mexico Subordinate Lien System Revenue Bonds, Taxable
Series 2003C" (the "Series 2003C Bonds"). The Bonds shall be issued only as fully registered
bonds in denominations of $5,000 or any integral multiple thereof and numbered consecutively
with such prefixes or other distinguishing designations as the Registrar may determine necessary
or appropriate to distinguish one Series 2003 Bond from another.

Section 2.02. Dated Date, Interest Rates and Maturity Dates.

The Series 2003B
Bonds shall be dated as of July 31,2003, and shall mature at such times and in such amounts and
shall bear interest at the rates as indicated below:

Maturity Date
(June 1)

Principal
Amount

Interest Rate

2028
2033

$2,300,000
3,285,000

4.600%
4.500%

The Series 2003C Bonds shall be dated as of July 31, 2003, and shall mature at such
times and in such amounts and shall bear interest at the rates as indicated below:

02-149329.2

Maturity Date
(June 1)

Principal
Amount

Interest Rate

2004
2005
2006
2007
2008
2009
2010
2011
2012
2013
2018
2024

$180,000
210,000
215,000
220,000
225,000
230,000
240,000
250,000
260,000
270,000
1,565,000
2,355,000

1.350%
1.550%
2.150%
2.650%
3.125%
3.450%
3.900%
4.150%
4.375%
4.500%
5.100%
5.625%

2

Section 2.03. Payment of the Bonds; Transfers to Paying Agent. Payments on the
Series 2003 Bonds shall be made in such coin or currency of the United States of America as, at
the respective time of payment, is legal tender for the payment of public and private debts. The
Regents shall transfer funds to the Paying Agent on a timely basis so that the Paying Agent may
make payments of the principal of, premium, if any, and interest on the Series 2003 Bonds, when
due, to the Owners. The Regents shall notify the Paying Agent if there is or will be an
insufficient amount of money legally available to pay principal and interest on the Series 2003
Bonds when due.
The principal of and premium, if any, on the Series 2003 Bonds shall be payable to the
Owners upon presentation and surrender of their bonds at the Principal Office of the Paying
Agent.
Interest on the Series 2003 Bonds shall be payable on December 1, 2003 and on each
June 1 and December 1 thereafter by the Paying Agent by check mailed on the date on which due
to the Owners at the close of business on the Record Date to the registered addresses of the
Owners appearing on the Bond Register.

Section 2.04. Optional Redemption. If there is no continuing Event of Default under
the terms of the Bond Resolution, the Series 2003 Bonds maturing on and after June 1, 2014
shall be subject to redemption, at the option of the Regents, at any time on or after June 1,2013,
in whole or in part, and if in part, the Series 2003 Bonds to be prepaid or redeemed shall be
selected in such order of maturities as the Regents shall determine and if less than all of the
Series 2003 Bonds of a particular maturity are to be redeemed, then by lot in such manner as the
Paying Agent shall determine, at the redemption prices (expressed as a percentage of the
principal amount of the Series 2003 Bonds being redeemed) indicated below plus accrued
interest, if any, to the redemption date:
Redemption Period

Redemption Price

June 1, 2013 and thereafter

100%

Section 2.05. Mandatory Sinking Fund Redemption. The Series 2003B Bonds
maturing on June 1, 2028 shall be subject to mandatory sinking fund redemption at a redemption
price equal to 100% of the principal amount thereof plus accrued interest to the redemption date
on June 1 in the years and in the principal amounts stated below:
Amount
$150,000
500,000
525,000
550,000
575,000

Year
2024
2025
2026
2027
2028*
"Maturity Date
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The Series 2003B Bonds maturing on June 1, 2033 shall be subject to mandatory sinking
fund redemption at a redemption price equal to 100% of the principal amount thereof plus
accrued interest to the redemption date on June 1 in the years and in the principal amounts stated
below:
Year
2029
2030
2031
2032
2033*

Amount
$600,000
630,000
655,000
685,000
715,000

'Maturity Date

The Series 2003C Bonds maturing on June 1, 2018 shall be subject to mandatory sinking
fund redemption at a redemption price equal to 100% of the principal amount thereof plus
accrued interest to the redemption date on June 1 in the years and in the principal amounts stated
below:
Year
2014
2015
2016
2017
2018*

Amount
$285,000
295,000
310,000
330,000
345,000

'Maturity Date

The Series 2003C Bonds maturing on June 1, 2024 shall be subject to mandatory sinking
fund redemption at a redemption price equal to 100% of the principal amount thereof plus
accrued interest to the redemption date on June 1 in the years and in the principal amounts stated
below:
Amount
$365,000
385,000
405,000
425,000
450,000
325,000

Year
2019
2020
2021
2022
2023
2024*
'Maturity Date
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Section 2.06. Bond Form. The Series 2003B Bonds and the Series 2003C Bonds and
certificate of authentication shall be in substantially the form set forth in Exhibit A hereto with
only such changes as are not inconsistent with the Bond Resolution.
Section 2.07. Renewal and Replacement Fund Taxable Subaccount. There is hereby
created a Taxable Subaccount of the Renewal and Replacement Fund established under the Bond
Resolution. There will be deposited into the Taxable Subaccount of the Renewal and
Replacement Fund $700,000 of the proceeds from the Series 2003C Bonds, and an additional
$98,290 will be deposited annually into the Taxable Subaccount of the Renewal and
Replacement Fund in order to accumulate a minimum amount of $2,555,540. Amounts in the
Taxable Subaccount of the Renewal and Replacement Fund shall be used for major maintenance
and renewals on the building and related parking structure located at 801 University Boulevard
SE and for major maintenance and renewals at other University research facilities. All other
provisions in the Bond Resolution relating to the Renewal and Replacement Fund shall remain as
stated therein.
ARTICLE III
MISCELLANEOUS
Section 3.01. Resolution Irrepealable; Construction with Bond Resolution. Except
with respect to amendments as provided in the Bond Resolution, after any of the Series 2003
Bonds are issued, this Pricing Resolution shall be and remain irrepealable until the Series 2003
Bonds, the interest thereon and amounts due to the provider of any Subordinate Lien Parity
Bonds Reserve Fund Surety Bond shall be fully paid, canceled and discharged or there has been
defeasance of the Series 2003 Bonds. It is the express intention of the Regents that the terms and
provisions of this Pricing Resolution supplement the terms and provisions of the Bond
Resolution and that the terms and provisions of the Bond Resolution which do not conflict with
the terms and provisions hereof shall be operative and controlling with respect to the Series 2003
Bonds.
Section 3.02. Severability. If anyone or more provisions of this Pricing Resolution or
the application thereof to any set of circumstances shall ever be held by final decision of a court
of competent jurisdiction to be invalid or ineffecti ve for any reason, such holding shall not affect
the validity and enforceability of the remaining provisions and pledges of this Pricing Resolution
or the application of such remaining provisions to other circumstances.
Section 3.03. Repealer Clause. All bylaws, orders and resolutions of the Regents or the
University, or parts thereof, inconsistent herewith are hereby repealed to the extent only of such
inconsistency. This repealer shall not be construed to revive any bylaw, order or resolution, or
part thereof, heretofore repealed.
Section 3.04. Ratification. All action heretofore taken (not inconsistent with the
express provisions of this Pricing Resolution) by the Regents or the University directed toward
the Project, and toward the authorization, sale and issuance of the Series 2003 Bonds to the
Purchaser herein authorized (including but not necessarily limited to the prior distribution of the
Preliminary Official Statement) be, and the same hereby is ratified, approved and confirmed.
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Section 3.05. Governing Law. This Pricing Resolution shall be governed by the laws of
the State without reference to choice of law principles thereof.
Section 3.06. Effective Date. This resolution shall take immediate effect.
ARTICLE IV
MUNICIPAL BOND INSURANCE
Section 4.01. Ambac Consent.
(a) Consent of Ambac Assurance. Any provision of this Resolution expressly
recognizing or granting rights in or to Ambac Assurance Corporation, a Wisconsin
domiciled stock insurance company ("Ambac Assurance") may not be amended in any
manner which affects the rights of Ambac Assurance hereunder without the prior written
consent of Ambac Assurance.
(b) Consent of Ambac Assurance in Addition to Bondholder Consent. Unless
otherwise provided in this Section, Ambac Assurance's consent shall be required in
addition to consent of the holder of the Series 2003 Bonds, when required, for the
following purposes: (i) execution and delivery of any amendment, supplement or change
to or modification of the Resolution; (ii) removal of the Registrar or Paying Agent and
selection and appointment of any successor registrar or paying agent; and (iii) initiation
or approval of any action not described in (i) or (ii) above which requires consent of the
holders of the Series 2003 Bonds.
Any
(c) Consent of Ambac Assurance in the Event of Insolvency.
reorganization or liquidation plan with respect to the Regents must be acceptable to
Ambac Assurance. In the event of any reorganization or liquidation, Ambac Assurance
shall have the right to vote on behalf of all holders of the Series 2003 Bonds who hold
Ambac Assurance-insured bonds absent a default by Ambac Assurance under the
applicable financial guaranty insurance policy issued by Ambac Assurance insuring the
payment when due of the principal and interest on the Series 2003 Bonds (the "Municipal
Bond Insurance Policy") insuring such Bonds.
(d) Consent of Ambac Assurance Upon Default. Anything in this Resolution to
the contrary notwithstanding, upon the occurrence and continuance of an event of default,
Ambac Assurance shall be entitled to control and direct the enforcement of all rights and
remedies granted to the holders of the Series 2003 Bonds.

Section 4.02. Notices to be Given to Ambac.
(a) Furnishing Documents. While either the Municipal Bond Insurance Policy
or the surety bond issued by Ambac Assurance guaranteeing certain payments into the
Subordinate Lien Parity Bond Reserve Fund with respect to the Series 2003 Bonds (the
"Ambac Surety Bond") is in effect, the Regents shall furnish to Ambac Assurance:
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(i)
as soon as practicable after the filing thereof, a copy of any
financial statement of the Regents and a copy of any audit and annual report of
the Regents;
(ii)
a copy of any notice to be given to the holders of the Series 2003
Bonds, including, without limitation, notice of any redemption of or defeasance of
Series 2003 Bonds, and any certificate rendered pursuant to this Resolution
relating to the security for the Series 2003 Bonds; and
(iii)

such additional information it may reasonably request.

(b) Notification. The Regents shall notify Ambac Assurance of any failure of the
Regents to provide relevant notices or certificates.
(c) Inspection. The Regents will permit Ambac Assurance to discuss the affairs,
finances and accounts of the Regents or any information Ambac Assurance may
reasonably request regarding the security for the Series 2003 Bonds with appropriate
officers of the Regents. The Regents will permit Ambac Assurance to have access to the
Project and have access to and to make copies of all books and records relating to the
Series 2003 Bonds at any reasonable time.
(d) Accounting. Ambac Assurance shall have the right to direct an accounting at
the Regent's expense, and the Regent's failure to comply with such direction within thirty
(30) days after receipt of written notice of the direction from Ambac Assurance shall be
deemed an event of default hereunder; provided, however, that if compliance cannot
occur within such period, then such period will be extended so long as compliance is
begun within such period and diligently pursued, but only if such extension would not
materially adversely affect the interests of any holder of the Series 2003 Bonds.
(e) Notice of Certain Events. Notwithstanding any other provision of this
Resolution, the Regents shall immediately notify Ambac Assurance if at any time there
are insufficient monies to make any payments of principal of, any prior redemption
premiums due in connection with, and the interest on the Series 2003 Bonds, and any
additional bonds and securities payable from Pledged Revenues and heretofore or herein
after issued or any designated portion thereof, as such become due (the "Bond
Requirements") as required and immediately upon the occurrence of any event of default
hereunder.

Section 4.03. Payment Procedure Pursuant to Municipal Bond Insurance Policy.
As long as the Municipal Bond Insurance Policy shall be in full force and effect, the Regents, the
Registrar and the Paying Agent agree to comply with the following provisions:
(a) At least one (1) day prior to all interest payment dates, the Paying Agent will
determine whether there will be sufficient funds in the Subordinate Lien Parity Bond
Service Fund and Subordinate Lien Parity Bonds Reserve Fund to pay the Bond
Requirements of the Series 2003 Bonds on such interest payment date. If the Paying
Agent, determines that there will be insufficient funds in the Subordinate Lien Parity
Bond Service Fund and Subordinate Lien Parity Bonds Reserve Fund, the Paying Agent,
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shall so notify Ambac Assurance. Such notice shall specify the amount of the anticipated
deficiency, the Series 2003 Bonds to which such deficiency is applicable and whether
such Series 2003 Bonds will be deficient as to principal or interest, or both. If the Paying
Agent, has not so notified Ambac Assurance at least one (1) day prior to an interest
payment date, Ambac Assurance will make payments of principal or interest due on the
Series 2003 Bonds on or before the first (1st) day next following the date on which
Ambac Assurance shall have received notice of nonpayment from the Paying Agent.
(b) The Registrar shall, after giving notice to Ambac Assurance as provided in (a)
above, make available to Ambac Assurance and, at Ambac Assurance's direction, to
United States of America Trust Company of New York (the "Insurance Trustee"), the
registration books of the Regents maintained by the Registrar, and all records relating to
the funds and accounts maintained under this Resolution.
(c) The Registrar shall provide Ambac Assurance and the Insurance Trustee with
a list of holders of the Series 2003 Bonds entitled to receive principal or interest
payments from Ambac Assurance under the terms of the Municipal Bond Insurance
Policy, and shall make arrangements with the Insurance Trustee (i) to mail checks or
drafts to the holders of 2003 Bonds entitled to receive full or partial interest payments
from Ambac Assurance and (ii) to pay principal upon Series 2003 Bonds surrendered to
the Insurance Trustee by the holders of Series 2003 Bonds. entitled to receive full or
partial principal payments from Ambac Assurance.
(d) The Paying Agent shall, at the time it provides notice to Ambac Assurance
pursuant to (a) above, notify holders of the Series 2003 Bonds entitled to receive the
payment of principal or interest thereon from Ambac Assurance (i) as to the fact of such
entitlement, (ii) that Ambac Assurance will remit to them all or a part of the interest
payments next coming due upon proof of holder entitlement to interest payments and
deli very to the Insurance Trustee, in form satisfactory to the Insurance Trustee, of an
appropriate assignment of the holder's right to payment (iii) that should they be entitled
to receive full payment of principal from Ambac Assurance, they must surrender their
Series 2003 Bonds (along with an appropriate instrument of assignment in form
satisfactory to the Insurance Trustee to permit ownership of such Series 2003 Bonds to be
registered in the name of Ambac Assurance) for payment to the Insurance Trustee, and
not to the Paying Agent, and (iv) that should they be entitled to receive partial payment of
principal from Ambac Assurance, they must surrender their Series 2003 Bonds for
payment thereon first to the Registrar Agent, who shall note on such Series 2003 Bonds
the portion of the principal paid by the Paying Agent, and then, along with an appropriate
instrument of assignment in form satisfactory to the Insurance Trustee, to the Insurance
Trustee, which will then pay the unpaid portion of principal.
(e) In the event that the Paying Agent has notice that any payment of principal of
or interest on a Series 2003 Bond which has become due for payment and which is made
to a holder of a Series 2003 Bond by or on behalf of the Regents has been deemed a
preferential transfer and theretofore recovered from its holder pursuant to the United
States of America Bankruptcy Code by a trustee in bankruptcy in accordance with the
final, nonappealable order of a court having competent jurisdiction, the Paying Agent,
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shall, at the time Ambac Assurance is notified pursuant to (a) above, notify all holders
that in the event that any holder's payment is so recovered, such holder will be entitled to
payment from Ambac Assurance to the extent of such recovery if sufficient funds are not
otherwise available, and the Paying Agent, shall furnish to Ambac Assurance its records
evidencing the payments of principal of and interest on the Series 2003 Bonds which.
have been made by the Paying Agent and subsequently recovered from holders and the
dates on which such payments were made.
(f) In addition to those rights granted Ambac Assurance under this Resolution,
Ambac Assurance shall, to the extent it makes payment of principal of or interest on
Series 2003 Bonds, become subrogated to the rights of the recipients of such payments in
accordance with the terms of the Municipal Bond Insurance Policy, and to evidence such
subrogation (i) in the case of subrogation as to claims for past due interest, the Registrar
shall note Ambac Assurance's rights as subrogee on the registration books of the Regents
maintained by the Registrar, upon receipt from Ambac Assurance of proof of the
payment of interest thereon to the holders of the Series 2003 Bonds, and (ii) in the case of
subrogation as to claims for past due principal, the Registrar shall note Ambac
Assurance's rights as subrogee on the registration books of the Regents maintained by the
Registrar upon surrender of the Series 2003 Bonds by the holder thereof together with
proof of the payment of principal thereof.

Section 4.04. Interested Parties.
(a) Ambac Assurance As Third Party Beneficiary. To the extent that this
Resolution confers upon or gives or grants to Ambac Assurance any right, remedy or
claim under or by reason of this Resolution, Ambac Assurance is hereby explicitly
recognized as being a third-party beneficiary hereunder and may enforce any such right
remedy or claim conferred, given or granted hereunder.
(b) Parties Interested Herein. Nothing in this Resolution expressed or implied is
intended or shall be construct to confer upon, or to give or grant to, any person or entity,
other than the Regents, the Registrar, Ambac Assurance, the Paying Agent and the
holders of the Series 2003 Bonds, any right, remedy or claim under or by reason of this
Resolution or any covenant, condition or stipulation hereof, and all covenants,
stipulations, promises and agreements in this Resolution contained by and on behalf of
the Regents shall be for the sole and exclusive benefit of the Regents, the Registrar,
Ambac Assurance, the Paying Agent and the holders of the Series 2003 Bonds.

Section 4.05. Permitted Investments.
(a) Ambac Assurance will allow the following obligations to be used as Permitted
Investments for all purposes, including as defeasance investments in refunding escrow
accounts:
(i)
Cash (insured at all times by the Federal Deposit Insurance
Corporation or otherwise collateralized with obligations described in
paragraph (ii) below), or
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(ii)
Direct obligations of (including obligations issued or held in book
entry form on the books of) the Department of Treasury of the United States of
America.
(b) The Ambac Assurance will allow the following obligations to be used as
Permitted Investments for all purposes other than defeasance investments in refunding
escrow accounts:
Obligations of any of the following federal agencies which
obligations represent full faith and credit of the United States of America,
including:
(i)

Export - Import Bank
Farm Credit System Financial Assistance Corporation
Rural Economic Community Development
(formerly Farmers Home Administration)

Administration

General Services Administration
U.S. Maritime Administration
Small Business Administration
Government National Mortgage Association (GNMA)
U.S. Department of Housing & Urban Development (PHA's)
Federal Housing Administration
Federal Financing Bank;
(ii)

Direct obligations of any of the following federal agencies which

obligations are not fully guaranteed by the full faith and credit of the United

States of America: Senior debt obligations rated "AAA" by Standard & Poor's
Ratings Services ("S&P") and "Aaa" by Moody's Investors Service ("Moody's")
issued by the Federal National Mortgage Association or the Federal Home Loan
Mortgage Corporation. Obligations of the Resolution Funding Corporation and
senior debt obligations of the Federal Home Loan Bank System. Senior debt
obligations of other Government Sponsored Agencies approved by Ambac
Assurance;
(iii)
U.S. dollar denominated deposit accounts, federal funds and
banker's acceptances with domestic commercial banks which have a rating on
their short term certificates of deposit on the date of purchase of "A-I" or "A 1+"
by Standard & Poor's and "P-I" by Moody's and maturing no more than 360 days
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after the date of purchase. (Ratings on holding companies are not considered as
the rating of the bank);
(iv)
Commercial paper: which is rated at the tune of purchase in the
single highest classification, "A-l+" by Standard & Poor's and "P-l" by Moody's
Investors Service and which matures not more than 270 days after the date of
purchase;
(v)
Investments in a money market fund rated "AAAm" or "AAAm
G" or better by Standard & Poor's Ratings Services;
(vi)
Pre-refunded municipal obligations defined as follows: Any bonds
or other obligations of any state of the United States of America or of any agency,
instrumentality or local governmental unit of any such state which are not callable
at the option of the obligor prior to maturity or as to which irrevocable
instructions have been given by the obligor to call on the date specified in the
notice; and (A) which are rated, based on the escrow, in the highest rating
category of Standard & Poor's Ratings Services and Moody's Investors Service or
any successors thereto; or (B)(l) which are fully secured as to principal and
interest and redemption premium, if any, by a fund consisting only of cash or
obligations described in paragraph (i) above, which fund may be applied only to
the payment of such principal of and interest and redemption premium, ifany, on
such bonds or other obligations on the maturity date or dates thereof or the
specified redemption date or dates pursuant to such irrevocable instructions, as
appropriate, and (2) which fund is sufficient, as verified by a nationally
recognized independent certified public accountant, to pay principal of and
interest and redemption premium, if any, on the bonds or other obligations
described in this paragraph on the maturity date or dates thereof or on the
redemption date or dates specified in the irrevocable instructions referred to
above, as appropriate (Permitted Investments described in this subparagraph (B)
may be used only with the prior written consent of Ambac Assurance and S&P);
(vii) General obligations of states with a rating of at least "A2/A" or
higher by both Moody's and S&P.
(viii) Investment agreements approved in wntmg by the Ambac
Assurance, supported by appropriate opinion of counsel with notice to Standard &
Poor's Corporation;
(ix)
The State Treasurer of the State of New Mexico Treasury Pool
Fund and Treasury Cash Fund; and
(x)
Other forms of investments (including repurchase agreements)
approved in writing by the Ambac Assurance with notice to Standard & Poor's
Corporation.
(c) The value of such investments shall be determined as follows:
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"Value," which shall be determined as of the end of each month, means that the
value of any investments shall be calculated as follows:
(i)
as to investments the bid and asked prices of which are published
on a regular basis in the Wall Street Journal (or, if not there, then in the New York
Times): the average of the bid and asked prices for such investments so published
on or most recently prior to such time of determination;
(ii)
as to investments the bid and asked prices of which are not
published on a regular basis in the Wall Street Journal or the New York Times, the
average bid price at such time of determination for such investments by any two
nationally recognized government securities dealers at the time making a market
in such investments or the bid price published by a nationally recognized pricing
service;
(iii)
as to certificates of deposit and bankers acceptances: the face
amount thereof, plus accrued interest; and
(iv)
as to any investment not specified above; the value thereof
established by prior agreement between the Regents and Ambac Assurance
Corporation.

Section 4.06. Provisions relating to Ambac Surety Bond. As long as the Ambac
Surety Bond shall be in full force and effect, the Regents and the Paying Agent agree to comply
with the following provisions:
(a) In the event and to the extent that moneys on deposit in the Subordinate Lien
Parity Bond Service Fund, plus all amounts on deposit in and credited to the Subordinate
Lien Parity Bonds Reserve Fund in excess of the amount of the Ambac Surety Bond, are
insufficient to pay the amount of principal and interest coming due, then upon the later of
(i) one (1) day after receipt by the General Counsel of Ambac of a demand for payment
in the form attached to the Ambac Surety Bond as Attachment 1 (the "Demand for
Payment"), duly executed by the Paying Agent certifying that payment due under the
Resolution has not been made to the Paying Agent; or (ii) the payment date of the
Obligations as specified in the Demand for Payment presented by the Paying Agent to the
General Counsel of Ambac, Ambac will make a deposit of funds in an account with the
Paying Agent or its successor, in New York, New York, sufficient for the payment to the
Paying Agent, of amounts which are then due to the Paying Agent under the Resolution
(as specified in the Demand for Payment) up to but not in excess of the Ambac Surety
Bond Coverage, as defined in the Ambac Surety Bond; provided, however, that in the
event that the amount on deposit in, or credited to, the Subordinate Lien Parity Bonds
Reserve Fund, in addition to the amount available under the Ambac Surety Bond,
includes amounts available under a letter of credit, insurance policy, surety bond or other
such funding instrument (the "Additional Fund Instrument"), draws on the Ambac Surety
Bond and the Additional Funding Instrument shall be made on a pro rata basis to fund the
insufficiency.
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(b) the Paying Agent shall, after submitting to Ambac Assurance the Demand for
Payment as provided in (a) above, make available to Ambac Assurance all records
relating to the Funds and Accounts maintained under this Resolution.
(c) the Paying Agent shall, upon receipt of moneys received from the draw on the
Ambac Surety Bond, as specified in the Demand for Payment, credit the Subordinate
Lien Parity Bonds Reserve Fund to the extent of moneys received pursuant to such
Demand.
(d) the Subordinate Lien Parity Bonds Reserve Fund shall be replenished in the
following priority: (i) principal and interest on the Ambac Surety Bond shall be paid
from first available Pledged Revenues; (ii) after all such amounts are paid in full,
amounts necessary to fund the Subordinate Lien Parity Bonds Reserve Fund to the
required level, after taking into account the amounts available under the Ambac Surety
Bond shall be deposited from next available Pledged Revenues.

[Remainder of Page Intentionally Left Blank]
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ADOPTED AND APPROVED this 15th day of July, 2003.
THE REGENTS OF THE UNIVERSITY OF NEW
MEXICO
[SEAL]

[Signature Page to Pricing Resolution]
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EXHIBIT A
UNITED STATES OF Al\1ERICA
COUNTY OF BERNALILLO

STATE OF NEW l\1EXICO

THE REGENTS OF THE UNIVERSITY OF NEW l\1EXICO
SUBORDINATE LIEN SYSTEM REVENUE BOND
[SERIES 2003B] [TAXABLE SERIES 2003C]
NO. R-_

$---

Interest Rate

Maturity Date

Date of Original Issue

%

June 1,20_

July 31, 2003

Registered Owner:

Principal Amount:

CUSIP

CEDE&CO.
TAX IDENTIFICATION NUMBER: 13-2555119

**

**

The Board of Regents of the University of New Mexico (the "Regents"), a body
corporate under the constitution and laws of the State of New Mexico (the "State"), for value
received, promises to pay to the Registered Owner stated above, or registered-assigns, the
Principal Amount stated above, solely from the special funds available for that purpose as set
forth herein, on the Maturity Date stated above (unless this Bond may be and is called for prior
redemption, in whole or in part, in which case on such redemption date) and to pay interest on
the unpaid Principal Amount solely from those special funds at the rates and on the dates
described in this Bond and the Bond Resolution (defined below) from the Interest Accrual Dates
(defined below). Payments of principal and interest shall be made in lawful money of the United
States of America without deduction for exchange or collection charges.
THE SERIES 2003[B][C] BONDS AND THE INTEREST THEREON ARE SPECIAL
LIMITED OBLIGAnONS OF THE REGENTS, ARE PAYABLE SOLELY FROM THE
PLEDGED REVENUES DESCRIBED BELOW, AND AMOUNTS ON DEPOSIT IN THE
SUBORDINATE LIEN PARITY BONDS RESERVE FUND FOR THE SERIES 2003[B][C]
BONDS AND SHALL NOT BE DEEMED TO CONSTITUTE AN INDEBTEDNESS OR
GENERAL OBLIGATION OR A PLEDGE OF THE FAITH AND CREDIT OF THE
UNIVERSITY OF NEW MEXICO OR THE STATE OR ANY POLITICAL SUBDIVISION
THEREOF. THE OWNERS OF SERIES 2003[B][C] BONDS MAY NOT LOOK TO ANY
GENERAL OR OTHER FUND OTHER THAN THE PLEDGED REVENUES FOR THE
PAYMENT OF THE PRINCIPAL OF AND INTEREST ON THE SERIES 2003[B][C] BONDS
OR OTHER COSTS INCIDENT THERETO. THE REGENTS HAVE NO TAXING POWER.
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The principal of, and any premium on, this Bond are payable upon presentation and
surrender of this Bond at the principal corporate trust office of the Bank of Albuquerque, N.A.,
Albuquerque, New Mexico or its successor; the paying agent and registrar (individually, the
"Paying Agent" or "Registrar," as applicable, and collectively, the "Paying Agent") for the
Series 2003[B][C] Bonds (defined below). Interest on this Bond is payable on each Interest
Payment Date (described below) as follows (a) by wire transfer in the case of Series 2003[B][C]
Bonds owned by registered owners of Series 2003[B][C] Bonds (the "Owners") who are the
Owners of Series 2003[B][C] Bonds in an aggregate principal amount in excess of $1,000,000
who have provided the Paying Agent with wire transfer instructions prior to the applicable
Record Date (defined below); or (b) except as provided above, by check mailed on the date on
which interest is due to the Owners at the addresses shown on the registration books kept by the
Paying Agent as of the close of business on the Record Date. If the Regents fails to make
payment or provision for payment of interest on any Series 2003[B][C] Bond on any Interest
Payment Date, interest will continue to accrue thereon but will cease to be payable to the Owners
as of the regular Record Date and will be payable to the Owners on a special record date for the
payment of interest. The Paying Agent will establish the special record date which will be not
more than 15 nor fewer than 10 days prior to the date of the proposed payment and will give
notice by first-class mail of the proposed payment and of the special record date to each Owner
of Series 2003[B][C] Bonds. Record Date means the fifteenth day immediately preceding that
Interest Payment Date. This Bond is one of series of duly authorized, fully registered bonds
designated as The Regents of the University of New Mexico Subordinate Lien System Revenue
Bonds, Series 2003[B][C] (the "Series 2003[B][C] Bonds") originally issued in the aggregate
principal amount of $[5,585,000] [6,220,000] in order to finance the Project (as defined in the
Bond Resolution).
The Series 2003[B][C] Bonds are issued in full compliance with the laws of the State,
including Sections 6-17-1 through 6-17-19 NMSA 1978, 6-14-1 through 6-14-12 and 6-18-1
through 6-18-16 NMSA 1978, as amended, and all enactments of the Regents relating to the
Series 2003[B][C] Bonds, all as amended. The Series 2003[B][C] Bonds are authorized by and
issued pursuant to resolutions duly adopted by the Regents at regular meetings thereof on
December 10, 2002 and on July 15, 2003 (collectively, the "Bond Resolution"). All terms
defined in the Bond Resolution and not otherwise defined in this Bond shall have the meaning
given to those terms in the Bond Resolution.
The Series 2003[B][C] Bonds are equally and ratably secured by a pledge under the Bond
Resolution of the Pledged Revenues. Pledged Revenues are defined in this Bond to mean the
gross revenues derived directly or indirectly by the Regents from the operation or ownership of
the System, all as more fully defined in the Bond Resolution. Pledged Revenues do not include
any money received from ad valorem taxes, State appropriations or restricted contracts and gifts.
Reference is made to the Bond Resolution on file with the Director of Budget of the
University of New Mexico (the "University") for a description of the rights, duties and
obligations of the Owners, the Pledged Revenues, the Fiscal Agent and the Regents, and the
conditions under which the Series 2003[B][C] Bonds are issued and secured. The acceptance of
the terms and conditions of the Bond Resolution and such documents is an explicit and material
part of the consideration of the Regents' issuance of this Bond, and each owner, by acceptance of
this Bond, agrees and assents to all such terms and conditions as if fully set forth herein.
I
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The Bonds will be issued in the form of fully registered Bonds in the denominations of
$5,000 and any integral multiple of $5,000 (the "Authorized Denominations").
The term "Interest Accrual Date" means the first day thereof and, thereafter, each Interest
Payment Date. The term "Interest Payment Date" means each June 1 and December 1,
commencing December 1, 2003, or, if any June 1 or December 1 is not a Business Day, the next
succeeding Business Day. The term "Business Day" means any day other than (A) a Saturday or
a Sunday; or (B) any day on which the following offices are authorized or required to remain
closed: offices of the University and offices of banks located in the cities in which the principal
office of the Fiscal Agent are located; or (C) a day on which the New York Stock Exchange is
closed.
Interest shall be paid on the Series 2003[B][C] Bonds on each Interest Payment Date.
Each Series 2003[B][C] Bond shall bear interest from and including: (a) the Interest Accrual
Date immediately preceding the date of authentication of that Series 2003[B][C] Bond; or (b) if
the date of authentication is an Interest Accrual Date to which interest has been paid in full or
duly provided for, from the date of authentication; or (c) if the succeeding Interest Payment Date
is the first scheduled payment of interest on the Series 2003[B][C] Bonds, the Original Issue
Date. However, if the payment of interest on the Series 2003[B][C] Bonds is in default, Series
2003[B][C] Bonds issued in exchange for Series 2003[B][C] Bonds surrendered for registration
of transfer or exchange shall bear interest from the date to which interest has been paid or
provided for in full on the Series 2003[B][C] Bonds or, if no interest has been paid on the Series
2003[B][C] Bonds, from the date thereof.
Payments of the principal of, premium, if any, and interest on the Series 2003[B][C]
Bonds are payable solely from the Pledged Revenues and amounts on deposit in the reserve
account for the Series 2003[B][C] Bonds. The Regents have covenanted to pay Pledged
Revenues into the principal and interest accounts for the Series 2003[B][C] Bonds 'created by the
Bond Resolution in amounts sufficient to pay the regularly scheduled interest payments and
mandatory sinking fund installments on the Series 2003[B][C] Bonds when due. Payments of
Pledged Revenues will be made into the principal and interest accounts for the Series 2003[B][C]
Bonds concurrently with the payments required to be made in connection with outstanding
Subordinate Lien Parity Bonds of the Regents, payable from Pledged Revenues, with a priority
on Pledged Revenues on a parity with the lien of the Series 2003[B][C] Bonds on Pledged
Revenues, but subordinate and junior to -the lien on Pledged Revenues of the outstanding
Superior Lien Parity Bonds. Additional bonds may be issued and made payable from the
Pledged Revenues with a lien on Pledged Revenues superior to, subordinate to, or on a parity
with, the lien of the Series 2003[B][C] Bonds on Pledged Revenues in accordance with the
provisions of the Bond Resolution. The Regents have established a Subordinate Lien Parity
Bonds Reserve Fund to pay principal of and interest on the Series 2003[B][C] Bonds and certain
other obligations of the Regents. For a full description of the funds and accounts continued or
established pursuant to the Bond Resolution and the nature and extent of the security afforded
thereby for the payment of the principal of and interest on the Series 2003[B][C] Bonds,
reference is made to the Bond Resolution.
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If there is no continuing event of default under the terms of the Bond Resolution, the
Series 2003[B][C] Bonds will be subject to redemption, at the option of the Regents, in whole or
in part, prior to maturity as provided below.
Notwithstanding anything contained herein tothe contrary, the Series 2003[B][C] Bonds
maturing on and after June 1,2014 are subject to redemption prior to their maturity, at the option
of the Regents, on and after June 1, 2013 in whole or in part at any time, by lot, in integral
multiples of $5,000 (giving proportionate weight to Series 2003[B][C] Bonds in denominations
larger than $5,000) in such manner as the Regents may determine, at a redemption price equal to
100% of the principal amount so redeemed plus accrued interest to the redemption date.
Unless money sufficient to pay the principal of, premium, if any, and interest on the
Series 2003[B][C] Bonds to be redeemed at the option of the Regents is received by the Paying
Agent prior to giving notice of redemption, that notice will state that such redemption will be
conditioned upon receipt of such money by the Paying Agent by 2:00 p.m., New York City time,
on the date fixed for redemption. If an amount sufficient to redeem all Series 2003[B][C] Bonds
called for redemption is not received by that time (a) the Paying Agent shall redeem only those
Series 2003[B][C] Bonds for which the redemption price was received; (b) the Series
2003[B][C] Bonds to be redeemed shall be selected by lot; .and (c) the redemption notice shall
have no effect with respect to those Series 2003[B][C] Bonds for which the redemption price
was not received and those Series 2003[B][C] Bonds will not be redeemed. The Registrar shall
give notice to the Owners of the Series 2003[B][C] Bonds previously called for redemption
which will not be redeemed and shall promptly return any Series 2003[B][C] Bonds previously
delivered by the Owners of those Series 2003[B][C] Bonds.
Notice of redemption of Series 2003[B][C] Bonds will be given by the Paying Agent by
sending a copy of such notice by registered or certified, first-class, postage prepaid mail not less
than 30 days prior to the redemption date to the Owner of each Series 2003[B][C] Bond, or
portion thereof, to be redeemed at the address of each such Owner shown on the registration
books kept by the Paying Agent. The Paying Agent's failure to give such notice to the Owner of
any Series 2003[B][C] Bonds, or any defect therein, the failure of the depository to notify a
participant or any participant or indirect participant to notify a beneficial owner of any such
redemption, or the failure of the Paying Agent to give the second notice of redemption provided
for below will not affect the validity of the proceeding for the redemption of any Series
2003[B][C] Bonds for which proper notice was given by the Paying Agent pursuant to the Bond
Resolution.
The Paying Agent will give a second notice of redemption within 60 days after the
redemption date to the Owners of Series 2003[B][C] Bonds redeemed which have not been
presented for payment on the date the second notice is given.
If any Series 2003[B][C] Bond is to be called for redemption, in part, the Owner of that
Series 2003[B][C] Bond (except with respect to Series 2003[B][C] Bonds registered to a
depository or its nominee, in which case a notation to the amount redeemed may be made on the
Series 2003[B][C] Bond) must promptly surrender that Series 2003[B][C] Bond to the Paying
Agent for (a) payment to the Owner of the redemption price of the Series 2003[B][C] Bond
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called for redemption, and (b) delivery to that Owner of a new Series 2003[B][C] Bond in the
aggregate principal amount of the unredeemed balance, without charge therefor.
Subject to the conditional redemption provisions set forth above, if notice of redemption
is given in the manner provided in the Bond Resolution, the Series 2003[B][C] Bonds or
principal amount thereof called for redemption will become due and payable on the redemption
date designated and, with respect to those Series 2003[B][C] Bonds called for redemption for
which there is an amount of money on deposit with the Paying Agent sufficient to pay the
redemption price on the redemption date, the Series 2003[B][C] Bonds or portion thereof to be
redeemed will not be deemed to be outstanding and will cease to bear or accrue interest from and
after such redemption date. Upon presentation of a Series 2003[B][C] Bond to be redeemed at
the office of the Paying Agent on or after the redemption date or, so long as the book-entry
system is used for determining beneficial ownership of Series 2003[B][C] Bonds, upon
satisfaction of the terms of any other arrangement between the Paying Agent and the Depository,
the Paying Agent will pay such Series 2003[B][C] Bond or portion thereof called for redemption.
The Regents and the Paying Agent may deem and treat the person in whose name this
Bond is registered on the registration books of the Regents maintained by the Paying Agent as
the absolute owner of this Bond for all purposes, whether or not this Bond is overdue, and none
of the Regents or the Paying Agent shall be affected by any notice to the contrary.
The transfer and exchange of this Bond will be registered upon the registration books
kept at the principal corporate trust office of the Paying Agent, upon surrender of this Bond at
that office, together with the attached instrument of transfer duly executed by the Registered
Owner or his duly authorized attorney.
The Registered Owner of this Bond has no right to enforce the provisions of the Bond
Resolution or to institute action or enforce the covenants therein or to take any action with
respect to any default under the Bond Resolution or to institute, appear in or defend any suit or
other proceeding with respect thereto, except as provided in the Bond Resolution.
The Bond Resolution may be modified or amended as set forth in the Bond Resolution.
No covenant or agreement contained in this Bond or the Bond Resolution will be deemed
to be the covenant or agreement of any elected or appointed Regent, officer, agent, servant or
employee of the Regents or the University in his individual capacity, and no member of the
Regents or any official executing this Bond will be liable personally on this Bond or be subject
to any personal liability or accountability by reason of the issuance of this Bond.
If sufficient funds are deposited with the Paying Agent to pay the principal or redemption
price of any Series 2003[B][C] Bonds becoming due at maturity, by call for redemption or
otherwise, together with interest accrued to the due date, interest on such Series 2003[B][C]
Bonds will cease to accrue on the due date, and thereafter the owners will be restricted to the
funds deposited as provided in the Bond Resolution.

It is certified that all acts and conditions necessary to be done or performed by the
Regents and the University to have happened precedent to the issuance of the Bonds to make
them legal, valid and binding limited and special obligations of the Regents and the University
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have been performed and have happened, as required by law, and that the Series 2003[B][C]
Bonds do not exceed or violate any constitutional or statutory limitation. This Bond will not be
entitled to any benefit under the Bond Resolution or become valid or obligatory for any purpose
until the Paying Agent, as registrar, has signed the Certificate of Authentication.
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IN WITNESS WHEREOF, the Regents have caused this Bond to be signed by the
manual or facsimile signature of the President of the Regents and attested by the manual or
facsimile signature of the Secretary and Treasurer of the Regents and a manual impression or the
facsimile of the corporate seal of the Regents to be printed thereon, all as of the Original Issue
Date stated above.
[SEAL]
THE REGENTS OF THE UNIVERSITY OF .
NEW MEXICO

By

-=---:-~

President

Attest:

Secretary and Treasurer

02-149329.2

A-7

_

CERTIFICATE OF AUTHENTICATION
This is one of the Series 2003[B][C] Bonds described in the within-mentioned Bond
Resolution of the Regents of the University of New Mexico, and this Bond has been registered
on the registration books kept by the undersigned as Paying Agent for such Series 2003[B][C]
Bonds.
BANK OF ALBUQUERQUE, N.A., as Paying
Agent/Registrar

By -,----,----_ _---=-::-Authorized Officer
Date of Authentication: July 31,2003
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STATE OF NEW MEXICO
COUNTY OF BERNALILLO
CITY OF ALBUQUERQUE

)

) ss. Legal Opinion Certificate
)

I, Maria Griego-Raby, Secretary and Treasurer of the Regents of the University of New
Mexico, do hereby certify that the attached approving legal opinion of Kutak Rock LLP, in
substantially the following form is a full, true and correct copy of manually executed and dated
copies thereof on file in the records of the Regents in my office; that manually executed and
delivered copies of the opinion were forwarded to a representative of the original purchasers and
that the opinions were dated and issued as of the date of delivery of, and the payment for, the
bonds of the series of which this Bond is one.
IN WITNESS WHEREOF, I have caused to be hereunto set my manual or facsimile
signature and have affixed hereto a manual impression or a facsimile of the official seal of the
University of New Mexico.
[SEAL]
UNIVERSITY OF NEW MEXICO

By lsi Maria Griego-Raby
Secretary and Treasurer
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ASSIGNMENT
For value received,

hereby sells, assigns and transfers unto
whose Social Security or Tax Identification Number is
_ _ _ _ _ _ _ _ _, the within bond and hereby irrevocably constitutes and appoints
_ _ _ _ _ _ _ _ _, attorney, to transfer the same on the books of the Paying
Agent/Registrar, with full power of substitution in the premises.
NOTE: The signature to this Assignment must correspond with the name as written on
the face of the within bond on every particular, without alteration or enlargement or any change
whatsoever.
Dated:

_

Signature guaranteed:

(Bank, Trust Company or Firm)
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PREPAYMENT PANEL

The following installments of principal (or portion thereof) of this Bond have been
prepaid in accordance with the terms of the Bond Resolution.

Date of
Prepayment

Signature of Authorized
Representative of the Depository

Principal
Prepaid

(End of form of prepayment panel)
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STA TEMENT OF INSURANCE
Financial Guaranty Insurance Policy No. [
] (the "Policy") with respect to
payments due for principal of and interest on this bond has been issued by Ambac Assurance
Corporation ("Ambac Assurance"). The Policy has been delivered to the United States of
America Trust Company of New York, New York, New York, as the Insurance Trustee under
said Policy and will be held by such Insurance Trustee or any successor insurance trustee. The
Policy is on file and available for inspection at the principal office of the Insurance Trustee and a
copy thereof may be secured from Ambac Assurance or the Insurance Trustee. All payments
required to be made under the Policy shall be made in accordance with the provisions thereof.
The owner of this bond acknowledges and consents to the subrogation rights of Ambac
Assurance as more fully set forth in the Policy.
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DTC FAST RIDER
This bond shall remain in the Custodian's custody subject to the provisions of the Fast
Balance Certificate Agreement currently in effect between the Custodian and DTC.
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The Regents of the University of New Mexico
Subordinate Lien
System Revenue Bonds
Series 2003B

PURCHASE CONTRACT
July 15, 2003

University of New Mexico
Scholes Hall, Room 109
Albuquerque, New Mexico 87131
Attention: Director of Budget
Ladies and Gentlemen:
The undersigned (the "Underwriters") for whom RBC Dain Rauscher Inc. is acting as
representative (the "Representative") hereby offer to enter into this Purchase Contract (this
"Agreement") with the University of New Mexico (the "University"). Upon the University's
acceptance of this offer, this Agreement will be binding upon the University and the
Underwriters. This offer is made subject to acceptance by the University by execution of this
Agreement by an authorized representative of the University and its delivery to the Underwriters
at or prior to 5:00 p.m., Albuquerque, New Mexico time, on the date hereof, and, if not so
accepted, this offer will be subject to withdrawal by the Underwriters upon written notice
delivered to theUniversity at any time prior to the acceptance hereof and delivery thereof by the
University. After the acceptance of this offer by the University, the parties anticipate that the
Series 2003B Bonds (hereinafter defined) sold hereunder will be delivered at the Closing Date
(hereinafter defined). Unless otherwise specifically defined herein, all capitalized terms used
herein shall have the meanings ascribed thereto in the Bond Resolution (defined below).
1.

Purchase and Sale.

Upon the terms and conditions and upon the basis of the representations, warranties and
agreements hereinafter set forth, the Underwriters, jointly and severally, hereby agree to
purchase from the University for offering to the public, and the University hereby agrees to sell
to the Underwriters for such purpose, all (but not less than all) of The Regents of the University
of New Mexico Subordinate Lien System Revenue Bonds, Series 2003B (the "Series 2003B
Bonds") in aggregate principal amount of $5,585,000. The aggregate purchase price of the
Series 2003B Bonds will be $5,438,465.82 representing the par amount of the Series 2003B
Bonds less an original issue discount of $79,144.45 and less an underwriters' discount of
$67,389.73.

2.

The Official Statement and Authorizing Instruments.

The Series 2003B Bonds shall be dated the date of the Closing Date, and shall bear
interest, shall mature, shall be redeemable, shall be offered at the yields and prices shown on
Exhibit A attached hereto and made a part hereof, and shall otherwise be as described in a final
official statement (hereinafter, together with the cover page and any and all appendices, exhibits,
reports and summaries included therein or attached thereto, called the "Official Statement").
The Series 2003B Bonds are to be issued pursuant to the Act. The Series 2003B Bonds
are to be issued and secured pursuant to a Resolution adopted by the Board of Regents of the
University (the "Governing Body") on December 10, 2002 (the Authorizing Resolution") and a
Resolution adopted by the Governing Body on July 15, 2003 (the "Pricing Resolution") (the
Authorizing Resolution and the Pricing Resolution, sometimes hereinafter referred to
collectively as the "Bond Resolution"). Proceeds of the Series 2003B Bonds will be applied to
pay the costs to purchase, improve, furnish and equip a building/laboratory and parking structure
from the Science and Technology Corporation @ UNM located at the Science and Technology
Park at the University, the purchase of a debt service reserve account surety policy for the Series
2003B Bonds, and the payment of costs of issuance of the Series 2003B Bonds as provided in the
Bond Resolution.
3.
University Representations and Warranties. The University hereby represents and
warrants to and agrees with the Underwriters as follows:
(a)
The University is a legally and regularly created, established, organized
and existing state educational institution under Section 11 of Article XII of the constitution of the
laws of the State of New Mexico (the "State"), with right and power to adopt the Bond
Resolution, to issue the Series 2003B Bonds and to execute, deliver and perform its obligations
under the Series 2003B Bonds, this Agreement, the Paying and Fiscal Agent Agreement, and has
the power to adopt and perform its obligations under the Bond Resolution.
(b)
By official action of the University, the University has duly approved the
Bond Resolution in accordance with the Act; the University has, and on the Closing Date (as
defined below) will have, full legal right, power and authority to enter into this Agreement, to
adopt the Bond Resolution and to issue and deliver the Series 2003B Bonds to the Underwriters
as provided herein; the University has duly authorized and approved the execution and delivery
of, and the performance by the University of its obligations contained in, the Series 2003B
Bonds, this Agreement, the Paying and Fiscal Agent Agreement, and all other transactions
contemplated to be effected or performed by the University by the Bond Resolution, and the
University is and will be on the Closing Date in compliance with the provisions of the Bond
Resolution.
(c)
The Preliminary Official Statement dated July 9, 2003 (the "Preliminary
Official Statement") relating to the Bonds (except as modified by the Official Statement) and the
Official Statement will at all times prior to and including the Closing Date be true and correct in
all material respects, and will contain no misstatement of any material fact and will not omit any
statement and information that is required or necessary to make the statements and information
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contained therein not misleading in any material respect except that no warranty is made (i) as to
the information relating to the book-entry only system or as to other information concerning any
Depository, (ii) as to the information under the caption "Underwriting", (iii) as to the price and
yield information on the cover page of the Official Statement, (iv) as to information concerning
the municipal bond insurance policy and the debt service reserve account surety policy and the
issuer thereof, (v) as to the ratings on the Series 2003B Bonds and (vi) as to such other
information as to which the Underwriters shall reasonably consent.
(d)
If at any time prior to the completion of the initial distribution by the
Underwriters of the Series 2003B Bonds (which shall be assumed to be the Closing Date unless
otherwise stated in writing by the Representative on the Closing Date) when, in the opinion of
the Underwriters, an Official Statement should be delivered in connection with offers or sales of
the Series 2003B Bonds, any event occurs as a result of which the Official Statement as then
amended or supplemented would include an untrue statement of a material fact, or omit to state
any material fact required or necessary in order to make the statements therein, in the light of the
circumstances under which they were made, not misleading, the University will promptly
prepare an amendment or supplement which will correct such statement or omission;
(e)
There shall not have been any material adverse change since June 30,
2002, in the results of operations or financial condition of the University, other than changes in
the ordinary course which would not adversely effect the business or the normal operation of the
University;
(f)
The University is not in breach of or in default under any applicable law or
administrative regulation of the State or the United States or any applicable judgment or decree
or any trust agreement, loan agreement, bond, note, resolution, ordinance, agreement or other
instrument to which the University is a party or is otherwise subject, the consequence of which
or the correction of which materially and adversely affects the operations of the University as of
the Closing Date; and the execution and delivery of this Agreement, the Series 2003B Bonds, the
Paying Agent and Fiscal Agent Agreement and the adoption of the Bond Resolution and
compliance with the provisions of each of such agreements or instruments do not, and will not,
conflict with or constitute a breach or violation of or default under any applicable law or
administrative regulation of the State or the United States or any applicable judgment or decree
or any trust agreement, loan agreement, bond, note, resolution, ordinance, agreement or other
instrument to which the University is a party or is otherwise subject;

(g)
On the Closing Date, the financial statements and other historical financial
and statistical information contained in the Official Statement will fairly present the financial
position and results of operations of the University as of the dates and for the periods therein set
forth in accordance with generally accepted accounting principles applied consistently;
(h)
Between the time of acceptance hereof and the Closing Date, the
University will not, without the prior written consent of the Underwriters, issue any bonds or
securities secured by revenues pledged under the Bond Resolution except in accordance with the
provisions of the Bond Resolution;
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(i)
As of the time of acceptance hereof no action, suit or proceeding, in law or
in equity, is pending or, to the knowledge of the University, threatened in any court, public board
or body (i) in any way challenging the titles of any officers of the University to their respective
offices or (ii) seeking to restrain or enjoin the issuance, execution or delivery of the Series 2003B
Bonds, or the collection of revenues pledged or to be pledged to pay the principal of, premium, if
any and interest on Series 2003B Bonds, or in any way contesting or affecting the validity or
enforceability of the Series 2003B Bonds, the Bond Resolution,· this Agreement, the Paying
Agent and Fiscal Agent Agreement, or the collection of said revenues or the pledge thereof or
contesting the powers of the University or any authority for the issuance of the Series 2003B
Bonds, or the adoption of the Bond Resolution, or (iii) in which a final adverse decision would
materially adversely affect the financial condition or operations of the University, or (iv)
contesting in any way the completeness, accuracy or fairness of the Official Statement;

U)
The University will furnish such information, execute such instruments
and take such other action in cooperation with the Underwriters and their counsel as they may
reasonably request in order to qualify the Series 2003B Bonds for offer and sale under the Blue
Sky or other securities laws and regulations of such states and other jurisdictions of the United
States as the Underwriters may designate, provided that the University shall not be required to
file or execute a general or special consent to service of process or qualify to do business in any
jurisdiction; .
(k)
At the time of acceptance hereof, no authorization, approval, consent or
order of or filing or registration with any court or governmental agency or body is required for
the valid authorization, execution, issuance, sale or delivery of the Series 2003B Bonds (except
for final confirmation of approval of the State Board of Finance from the State Board of Finance
staff expected before the Closing Date) or the exclusion from gross income of interest thereon
for Federal income tax purposes or the valid adoption by the University of the Bond Resolution
or the execution and delivery of this Agreementand the Paying Agent and Fiscal Agent
Agreement except such action as may be required to qualify the Series 2003B Bonds for sale
under the Blue Sky or securities laws of any jurisdiction.
4.
Conditions of the Obligations of the Underwriters. At 10:00 a.m., New York City
time, on July 31,2003 the University will deliver to the Representative the Series 2003B Bonds,
in definitive form, duly executed and authenticated, at the offices of the Representative or
'another place in New York, New York to be mutually agreed upon by the University and the
Representative. The University will deliver to the Representative in Albuquerque, New Mexico,
at such time and at such date and at the offices of Modrall, Sperling, Roehl, Harris & Sisk, P.A.,
or another place to be mutually agreed upon by the University and the Representative, the
closing documents hereinafter mentioned. The Underwriters will accept such delivery and pay
the purchase price of the Series 2003B Bonds as set forth in Section 1 hereof by wire transfer of
immediately available funds to the Fiscal Agent to the order of the University or as otherwise
designated by the University. This payment and delivery date, together with the delivery of the
aforementioned documents, is herein called the "Closing Date". The Series 2003B Bonds will be
initially issued in the form of a separate single fully registered bond for each separate stated
maturity. Upon initial issuance the ownership of such Series 2003B Bonds shall be registered in
the registration books kept by the Paying Agent in the name of Cede & Co., as the nominee of
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The Depository Trust Company. The Series 2003B Bonds will be made available to the Paying
Agent or The Depository Trust Company on or prior to the Closing Date.
5.
Closing Conditions. The obligation of the Underwriters to purchase the Series
2003B Bonds as contemplated herein will be subject to the accuracy of the representations and
warranties on the part of the University herein, to the accuracy of the statements of officers of the
University made pursuant to the provisions hereof, to the performance by the University of its
obligations hereunder and are also subject, in the discretion of the Representative, to the
following additional conditions precedent:
(a)
The representations and warranties of the University contained herein
shall be true, complete and correct in all material respects at the date hereof and on the Closing
Date, as if made on the Closing Date;
(b)
At the time of the Closing (i) the Bond Resolution and the Paying Agent
and Fiscal Agent Agreement shall be in full force and effect and shall not have been amended,
modified or supplemented, and (ii) the University shall perform or have performed all of its
obligations required under or specified in this Agreement, the Official Statement, the Bond
Resolution and the Paying Agent and Fiscal Agent Agreement to be performed at or prior to the
Closing;
(c)
At the time of the Closing, no "Event of Default" shall have occurred or be
existing under the Bond Resolution nor shall any event have occurred which, with the passage of
time or the giving of notice, shall constitute an Event of Default under the Bond Resolution, nor
shall the University be in default in the payment of principal of or interest on any of its
obligations payable from Pledged Revenues;
(d)
In recognition of the desire of the University and the Underwriters to
effect a successful public offering of the Series 2003B Bonds, and in view of the potential
adverse impact of any of the following events on such a public offering, the Underwriters shall
have the right to terminate this Agreement by notification to the University if at any time at or
prior to the Closing Date (i) (A) legislation shall be enacted or, whether or not yet introduced in
Congress, shall be actively considered for enactment by the Congress or recommended to the
Congress for passage by the President of the United States or favorably reported for passage to
either house of the Congress by any committee of such house to which such legislation has been
referred for consideration, (B) a decision by a federal court of the United States or the United
States Tax Court shall be rendered, or a ruling, regulation or official statement by or on behalf of
the Treasury Department of the United States or the Internal Revenue Service shall be made or
proposed to be made, with respect to federal taxation upon revenues or other income to be
derived by the University or upon interest on the Series 2003B Bonds or (C) other action or
events shall have transpired which have the purpose or effect, directly or indirectly, of materially
adversely affecting the federal income tax consequences of any of the transactions contemplated
in connection herewith, including the tax-exempt status of the University and, in the reasonable
opinion of the Representative, such action or event materially adversely affects the market for
the Series 2003B Bonds or the sale, at the contemplated offering price, by the Underwriters of
the Series 2003B Bonds; or (ii) legislatiori shall hereafter be enacted or actively considered for
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enactment or introduced, with an effective date prior to the Closing Date or a decision by a court
of the United States shall hereafter be made, the effect of which is that the Series 2003B Bonds
are not exempt from the registration, qualification or other requirements of the Securities Act of
1933, as amended and as then in effect, the Securities Exchange Act of 1934, as amended and as
then in effect, or the Bond Resolution is not exempt from the Trust Indenture Act of 1939, as
amended and as then in effect; or (iii) a stop order, ruling or regulation by the Securities and
Exchange Commission shall hereafter be issued or made the effect of which is that the issuance,
offering or sale of the Series 2003B Bonds; as contemplated hereby or by the final Official
Statement, is in violation of any provision of the Securities Act of 1933, as amended and as then
in effect, of the Securities Exchange Act of 1934, as amended and as then in effect, or of the
Trust Indenture Act of 1939, as amended and as then in effect; or (iv) there shall exist any event
which, in the judgment of the Representative, either: (A) makes untrue or incorrect in any
material respect any statement or information contained in the Official Statement or (B) is not
reflected in the Official Statement but should be reflected therein in order to make the statements
and information contained therein not misleading in any material aspect and, in either such event,
the University refuses to permit the Official Statement to be supplemented to correct or supply
such statement or information, or the statement or information as supplemented is such as, in the
judgment of the Representative, would materially adversely affect the market for the Series
2003B Bonds or the sale, at the contemplated offering price, by the Underwriters of the Bonds;
or (v) there shall have occurred any outbreak, or escalation of hostilities or any national or
international calamity or crisis, including financial crisis, the effect of which on the financial
markets of the United States is such as, in the judgment of the Representative, would materially
adversely affect the market for the Series 2003B Bonds or the sale, at the contemplated offering
prices, by the Underwriters of the Series 2003B Bonds; or (vi) there shall be in force a general
suspension of trading of the New York Stock Exchange, the effect of which on the financial
markets of the United States is such as, in the judgment of the Representative, would materially
adversely affect the market for the Series 2003B Bonds or the sale, at the contemplated offering
prices, by the Underwriters of the Series 2003B Bonds; or (vii) a general banking moratorium
shall have been declared by federal, State or New York authorities, the effect of which on the
financial markets of the United States is such as, in the judgment of the Representative, would
materially adversely affect the market for the Series 2003B Bonds or the sale, at the
contemplated offering prices, by the Underwriters of the Series 2003B Bonds.
(e)
At or prior to the Closing Date, the final confirmation or approval of the
State Board of Finance from the State Board of Finance staff of the Series 2003B Bonds shall
have been obtained.
(f)
At or prior to the Closing Date, the Representative shall have received the
following opinions and documents:

(i) .
An opinion letter of Bond Counsel substantially in the form set
forth as Appendix D to the Preliminary Official Statement;
(ii)
A supplemental opinion letter of Bond Counsel in the form
acceptable to the Representative;
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(iii)
An opinion of the University Counsel, dated the Closing Date, and
in form and substance acceptable to counsel for the Underwriters, to the following effect:
(A)
The University is a legally and regularly created,
established, organized and existing state educational institution under Section 11
of Article XII of the constitution and the laws of the State, and duly existing as
such under the laws of the State.
(B)
The statements contained in the Official Statement
under the caption "Litigation" do not contain any untrue statement of a material
fact or omit to state a material fact required to be stated therein or necessary to
make the statements therein, in light of the circumstances under which they were
made, not misleading.
(C)
Without opining as to the legality or enforceability
of the Bond Resolution, this Agreement, the Bond Resolution and the Paying
Agent and Fiscal Agent Agreement have been duly adopted and approved by the
.
University and have not been repealed or rescinded.
(D)
Except as disclosed in the Official Statement, there
is no litigation or proceeding, pending or threatened, challenging the creation,
organization or existence of the University, or the validity of the Series 2003B
Bonds, this Agreement, the Paying Agent and Fiscal Agent Agreement or the
Bond Resolution, or seeking to restrain or enjoin any of the transactions referred
to therein or contemplated thereby, or under which a determination adverse to the
University would have a material adverse effect upon the financial condition or
the revenues of the University or the transactions contemplated by the Official
Statement and the Bond Resolution, or which, in any manner, questions the right
of the University to issue the Series 2003B Bonds or to use the Pledged Revenues
(as defined in the Bond Resolution) for repayment of the Series 2003B Bonds;
and

(iv)
An opinion, dated the Closing Date addressed to the Underwriters,
of Modrall, Sperling, Roehl, Harris & Sisk, P.A., counsel to the Underwriters, to the
effect that based upon their participation in the preparation of the Official Statement as
counsel to the Underwriters and without having undertaken to determine independently
the accuracy or completeness of the statements contained in the Official Statement, such
counsel has no reason to believe that, as of the Closing Date, the Official Statement
(excluding therefrom the reports, financial and statistical data and forecasts included
therein and information relating to, The Depository Trust Company, municipal bond
insurance and the debt service reserve account surety policy and the issuer thereof, as to
which no opinion need be expressed) contains any untrue statement of a material fact or
omits to state a material fact required to be stated therein or necessary to make the
statements therein, in light of the circumstances under which they were made, not
misleading.
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(v)
Signed copies ofa certificate, dated the Closing Date, signed by
the President and Secretary of the Governing Body, to the effect that (1) the
representations and warranties of the University contained herein are true and correct in
all material respects on and as of the Closing Date as if made on the Closing Date; (2) to
the best of the knowledge of each such officer, the information concerning the University
in the Official Statement does not contain any untrue statement of a material fact or omit
any statement of a material fact necessary to make the statements therein, in light of the
circumstances under which they were made, not misleading; (3) no litigation is pending
against the University or, to the knowledge of such officer threatened in any court in any
way adversely affecting the legal existence of the University or seeking to restrain or to
enjoin the issuance, sale, execution or delivery of the Bonds or materially and adversely
affecting the 'right of the University to collect revenues and other moneys pledged or to
be pledged to pay the principal of and interest on the Bonds, or the pledge thereof, or in
any way materially and adversely contesting or affecting the validity or enforceability of
the Bonds, the Bond Resolution, this Agreement, or the Paying Agent and Fiscal Agent
Agreement, or contesting the completeness or accuracy of the Preliminary Official
Statement or the Official Statement, or contesting the power of the University or its
authority with respect to the Bonds, the Bond Resolution, this Agreement, or the Paying
Agent and Fiscal Agent Agreement (but in lieu of or in conjunction with such certificate,
the Underwriters may, in their sole discretion, accept certificates or opinions of counsel
to the University, acceptable to the Underwriters, that in the opinion of such counsel the
issues raised in any such pending or threatened litigation are without substance or that the
contentions of all plaintiffs therein are without merit); (4) to the best of the knowledge of
each such officer, no event materially and adversely affecting the University or the
transactions contemplated by the Official Statement has occurred since the date of the
Official Statement which, in the reasonable opinion of the University, is required to be set
forth in an amendment or supplement to the Official Statement (whether or not the
Official Statement shall have been amended or supplemented to set forth such event); (5)
the University has the full legal right, power and authority to carry out and consummate
the transactions contemplated to be carried out by the University as described in the
Official Statement; and (6) the University has complied with all the requirements and
satisfied all the conditions on its part to be performed or satisfied at or prior to the
Closing Date.
(vi)

A copy of the Bond Resolution and all proceedings relating

thereto;

(xvi) A certificate of the Paying Agent and Fiscal Agent with respect to
its duties under the Bond Resolution and the Paying Agent and Fiscal Agent Agreement,
in form and substance satisfactory to the Underwriters;
(xvii) Copies of the municipal bond insurance policy and the debt service
reserve account surety policy issued by AMBAC (the "Bond Insurer") and related
documents and certificates;
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(xii) Evidence, satisfactory to the Representative, that the Bonds have
been rated "Aaa" by Moody's Investors Service and at least "AAA" by Standard and
Poor's Corporation;
(xiii) Evidence, satisfactory to the Underwriter, that the New Mexico
State Board of Finance has approved the issuance of the Bonds;
(xiv) A tax compliance certificate and/or other documents to be
executed by the Regents or other officers of the University if requested by Kutak Rock
LLP as being necessary in order to deliver its approving opinion on the Closing Date; and

(xii) Such additional certificates, instruments and other documents as
the Representative may reasonably request to evidence the truth and accuracy as of the
Closing Date of the representations and warranties of the University herein and the due
performance or satisfaction by the University at or prior to the Closing Date of all
agreements then to be performed and all conditions then to be satisfied.
The University will furnish the Representative with such conformed copies of
such opinions, certificates, letters and documents as the Representative reasonably requests. If
the University shall be unable to satisfy or cause to be satisfied any condition to the obligations
of the Underwriters contained in this Agreement and the satisfaction of such condition shall not
be waived by the Representative, this Agreement shall terminate and neither the Underwriters
nor the University shall have any further obligations or liabilities hereunder except as otherwise
provided in Section 7.
6.
Conditions of Obligations of the University. The obligations of the University
hereunder will be subject to the receipt by the University of the opinion required by Section 5
(f)(i) hereof, and such additional instruments and other documents as the University may
reasonably request to evidence the Underwriters' satisfaction of their conditions hereunder.
7.
Survival of Certain Representations and Obligations. The respective agreements,
representations, warranties and other statements of the University and its officers and of the
Underwriters set forth in or made pursuant to this Agreement will remain in full force and effect,
regardless of any investigation, or statement as to the results thereof, made by or on behalf of the
Underwriters or the University and will surviveexecution and delivery of this Agreement.
8.
Fees and Expenses. The University will payor cause to be paid from funds
legally available to it (including proceeds of the Series 2003B Bonds); (a) all expenses incident
to performance of its obligations under this Agreement and the fulfillment of the conditions
imposed hereunder, including but not limited to the cost of printing the Series 2003B Bonds, if
any, and printing and mailing this Agreement, the Bond Resolution, the Official Statement, the
Paying Agent and Fiscal Agent Agreement, and any amendments or supplements thereto, in
reasonable quantities, and (b) the fees and disbursements of the Paying Agent and Fiscal Agent
. in connection with the Series 2003B Bonds, the fees and expenses of Bond Counsel, any fees
charged by investment rating agencies for ratings, any premiums charged by the Bond Insurer,
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the fees. and expenses of any auditors, consultants or others retained by the University
connection with the transactions contemplated herein.
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The Underwriters will payor cause to be paid the cost of all advertising costs in
connection with the public offering and sale of the Series 2003B Bonds, the expense incurred by
them in connection with the public offering and sale of the Series 2003B Bonds, the expenses
incurred by them in connection with qualification of the Series 2003B Bonds for sale and the
determination of their eligibility for investment under the Blue Sky and securities laws and legal
investment laws of the several states, the printing and mailing this Agreement, the Preliminary
Official Statement, the Official Statement, and any amendments or supplements thereto, the fees
and disbursements of counsel for the Underwriters, the cost of obtaining Federal funds, the
charge of the CUSIP Service Bureau for the assignment of CUSIP numbers for the Series 2003B
Bonds, and any charge by The Depository Trust Company, the Municipal Securities Rulemaking
Board and the Public Securities Association.
9.
DTC Book-Entry System. The Underwriters and the University hereby agree to
use their best efforts to cause the Series 2003B Bonds to be issued in full book entry form in the
depository system of The Depository Trust Company.
10.
Notices. All communications hereunder will be in writing, and mailed, delivered
or telegraphed to the addresses set forth below:
if to the University:
University of New Mexico
Scholes Hall, Room 109
Albuquerque, New Mexico 87131
Attention:
Curt Porter, Director of Budget

10

if to the Underwriters:
RBC Dain Raushcer Inc.
6200 Uptown Boulevard, NE
Suite 130
Albuquerque, NM 87110
Attention: Paul Cassidy, Managing Director
11.
Entire Agreement. This Agreement, when accepted by the University, shall
constitute the entire agreement between the University and the Underwriters and is made solely
for the benefit of the University and the Underwriters (including the successors or assigns of any
Underwriters). No other person shall acquire or have any right hereunder by virtue hereof.
12.
Governing Law. This agreement shall be governed by and construed and
enforced in accordance with the laws of the State of New Mexico without reference to the choice
of law principles thereof.
13.
Successors. This Agreement will inure to the benefit of and be binding upon the
parties hereto and their respective successors, and assigns and no other person will have any right
or obligation hereunder.
14.
Special Limited Obligations. All of the obligations of the University under this
Agreement are payable from, and in making the agreements, provisions and covenants set forth
in this Agreement, the University has not obligated itself except with respect to, the Pledged
Revenues which shall be applied, as provided in this Agreement and the Bond Resolution.
15.
No Liability· of Officers and Employees. No recourse shall be had for any
payments required of the University pursuant to this Agreement or for any claim based thereon
or upon any other obligation, covenant or agreement in this Agreement against any past, present
or future officer, employee or member of the Regents or the University and all such liability of
any such officer, employee or member as such is hereby expressly waived and released as a
condition of and in consideration for the execution of this Agreement by the University and the
issuance of the Series 2003B Bonds.
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RBC Dain Rauscher Inc.
J.P. Morgan Securities, Inc.
George K. Baum & Company
By:

Accepted July 15, 2003
University of New Mexico

60785·177 W03111 OO.DOC
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RBC Dain Rauscher Inc. as
Representative of the Underwriters

EXHIBIT A
Maturity Date

Amount

June 1,2028*
June 1,2033'

$2,300,000
$3,285,000

4.60%
4.50%

4.63%
4.63%

99.554%
97.903%

The Bonds maturing on and after June 1, 2014, shall be subject to optional redemption on
and after June 1, 2013, in whole or in part at any time, at a redemption price of par plus accrued
interest to the date of redemption .

• Term bonds subject to mandatory sinking fund redemption.
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The Regents of the University of New Mexico
Subordinate Lien
System Revenue Bonds
Taxable Series 20mC

PURCHASE CONTRACT
July 15, 2003

University of New Mexico
Scholes Hall, Room 109
Albuquerque, New Mexico 87131
Attention: Director of Budget
Ladies and Gentlemen:
The undersigned (the "Underwriters") for whom RBC Dain Rauscher Inc. is acting as
representative (the "Representative") hereby offer to enter into this Purchase Contract (this
"Agreement") with the University of New Mexico (the "University"). Upon the University's
acceptance of this offer, this Agreement will be binding upon the University and the
Underwriters. This offer is made subject to acceptance by the University by execution of this
Agreement by an authorized representative of the University and its delivery to the Underwriters
at or prior to 5:00 p.m., Albuquerque, New Mexico time, on the date hereof, and, if not so
accepted, this offer will be subject to withdrawal by the Underwriters upon written notice
delivered to the University at any time prior to the acceptance hereof and delivery thereof by the
University. After the acceptance of this offer by the University, the parties anticipate that the
Taxable Series 20mC Bonds (hereinafter defined) sold hereunder will be delivered at the
Closing Date (hereinafter defined). Unless otherwise specifically defined herein, all capitalized
terms used herein shall have the meanings ascribed thereto in the Bond Resolution (defined
below).
1.

Purchase and Sale.

Upon the terms and conditions and upon the basis of the representations, warranties and
agreements hereinafter set forth, the Underwriters, jointly and severally, hereby agree to
purchase from the University for offering to the public, and the University hereby agrees to sell
to the Underwriters for such purpose, all (but not less than all) of The Regents of the University
of New Mexico Subordinate Lien System Revenue Bonds, Taxable Series 2003C (the "Taxable
Series 2003C Bonds") in aggregate principal amount of $6,220,000. The aggregate purchase
price of the Taxable Series 20mC Bonds will be $6,140,711.43 representing the par amount of
the Taxable Series 2003C Bonds less an original issue discount of $9,265.05 and less an
underwriters' discount of $70,023.52.

2.

The Official Statement and Authorizing Instruments.

The Taxable Series 2003C Bonds shall be dated the date of the Closing Date, and shall
bear interest, shall mature, shall be redeemable, shall be offered at the yields and prices shown
on Exhibit A attached hereto and made a part hereof, and shall otherwise be as described in a
final official statement (hereinafter, together with the cover page and any and all appendices,
exhibits, reports and summaries included therein or attached thereto, called the "Official
Statement").
The Taxable Series 2003C Bonds are to be issued pursuant to the Act. The Taxable
Series 2003C Bonds are to be issued and secured pursuant to a Resolution adopted by the Board
of Regents of the University (the "Governing Body") on December 10, 2002 (the Authorizing
Resolution") and a Resolution adopted by the Governing Body on July 15, 2003 (the "Pricing
Resolution") (the Authorizing Resolution and the Pricing Resolution, sometimes hereinafter
referred to collectively as the "Bond Resolution"). Proceeds of the Taxable Series 2003C Bonds
will be applied to pay the costs to purchase, improve, furnish and equip a building/laboratory and
parking structure from the Science and Technology Corporation @ UNM located at the Science
and Technology Park at the University, the purchase of a debt service reserve account surety
policy for the Taxable Series 2003C Bonds, and the payment of costs of issuance of the Taxable
Series 2003C Bonds as provided in the Bond Resolution.
3.
University Representations and Warranties. The University hereby represents and
warrants to and agrees with the Underwriters as follows:
The University is a legally and regularly created, established, organized
(a)
and existmg state educational institution under Section 11 of Article XII of the
constitution of the laws of the State of New Mexico (the "State"), with right and power to
adopt the Bond Resolution, to issue the Taxable Series 2003C Bonds and to execute,
deliver and perform its obligations under the Taxable Series 2003C Bonds, this
Agreement, and the Paying Agent and Fiscal Agent Agreement, and has the power to
adopt and perform its obligations under the Bond Resolution.
(b)
By official action of the University, the University has duly approved the
Bond Resolution in accordance with the Act; the University has, and on the Closing Date
(as defined below) will have, full legal right, power and authority to enter into this
Agreement, to adopt the Bond Resolution and to issue and deliver the Taxable Series
2003C Bonds to the Underwriters as provided herein; the University has duly authorized
. and approved the execution and delivery of, and the performance by the University of its
obligations contained in, the Taxable Series 2003C Bonds, this Agreement, and the
Paying Agent and Fiscal Agent Agreement, and all other transactions contemplated to be
effected or performed by the University by the Bond Resolution, and the University is
and will be on the Closing Date in compliance with the provisions of the Bond
Resolution.
(c)
The Preliminary Official Statement dated July 9, 2003 (the "Preliminary
Official Statement") relating.to the Bonds (except as modified by the Official Statement)
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and the Official Statement will at all times prior to and including the Closing Date be true.
and correct in all material respects, and will contain no misstatement of any material fact
and will not omit any statement and information that is required or necessary to make the
statements and information contained therein not misleading in any material respect
except that no warranty is made (i) as to the information relating to the book-entry only
system or as to other information concerning any Depository, (ii) as to the information
under the caption "Underwriting", (iii) as to the price and yield information on the cover
page of the Official Statement, (iv) as to information concerning the municipal bond
insurance policy and the debt service reserve account surety policy and the issuer thereof,
(v) as to the ratings on the Taxable Series 2003C Bonds and (vi) as to such other
information as to which the Underwriters shall reasonably consent.
(d)
If at any time prior to the completion. of the initial distribution by the
Underwriters of the Taxable Series 2003C Bonds (which shall be assumed to be the
Closing Date unless otherwise stated in writing by the Representative on the Closing
Date) when, in the opinion of the Underwriters, an Official Statement should be delivered
in connection with offers or sales of the Taxable Series 2003C Bonds, any event occurs
as a result of which the Official Statement as then amended or supplemented would
include an untrue statement of a material fact, or omit to state any material fact required
or necessary in order to make the statements therein, in the light of the circumstances
under which they were made, not misleading, the University will promptly prepare an
amendment or supplement which will correct such statement or omission;
(e)
There shall not have been any material adverse change since June 30,
2002, in the results of operations or financial condition of the University, other than
changes in the ordinary course which would not adversely effect the business or the
normal operation of the University;
(f)
The University is not in breach of or in default under any applicable law or
administrative regulation of the State or the United States or any applicable judgment or
decree or any trust agreement, loan agreement, bond, note, resolution, ordinance,
agreement or other instrument to which the University is a party or is otherwise subject,
the consequence of which or the correction of which materially and adversely affects the
operations of the University as of the Closing Date; and the execution and delivery of this
Agreement, the Taxable Series 2003C Bonds, the Paying Agent and Fiscal Agent
Agreement and the adoption of the Bond Resolution and compliance with the provisions
of each of such agreements or instruments do not, and will not, conflict with or constitute
a breach or violation of or default under any applicable law or administrative regulation
of the State or the United States or any applicable judgment or decree or any trust
agreement, loan agreement, bond, note, resolution, ordinance, agreement or other
instrument to which the University is a party or is otherwise subject;

(g)
On the Closing Date, the financial statements and other historical financial
and statistical information contained in the Official Statement will fairly present the
financial position and results of operations of the University as of the dates and for the
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periods therein set forth in accordance with generally accepted accounting principles
applied consistently;
(h)
Between the time of acceptance hereof and the Closing Date, the
University will not, without the prior written consent of the Underwriters, issue any
bonds or securities secured by revenues pledged under the Bond Resolution except in
accordance with the provisions of the Bond Resolution;
(i)
As of the time of acceptance hereof no action, suit or proceeding, in law or
in equity, is pending or, to the knowledge of the University, threatened in any court,
public board or body (i) in any way challenging the titles of any officers of the University
to their respective offices or (ii) seeking to restrain or enjoin the issuance, execution or
delivery of the Taxable Series 2003C Bonds, or the collection of revenues pledged or to
be pledged to pay the principal of, premium, if any and interest on Taxable Series 2003C
Bonds, or in any way contesting or affecting the validity or enforceability of the Taxable
Series 2003C Bonds, the Bond Resolution, this Agreement, the Paying Agent and Fiscal
Agent Agreement, or the collection of said revenues or the pledge thereof or contesting
the powers of the University or any authority for the issuance of the Taxable Series
2003C Bonds, or the adoption of the Bond Resolution, or (iii) in which a final adverse
decision would materially adversely affect the financial condition or operations of the
University, or (iv) contesting in any way the completeness, accuracy or fairness of the
Official Statement;

U)
The University will furnish such information, execute such instruments
and take such other action in cooperation with the Underwriters and their counsel as they
may reasonably request in order to qualify the Taxable Series 2003C Bonds for offer and
sale under the Blue Sky or other securities laws and regulations of such states and other
jurisdictions of the United States as the Underwriters may designate, provided that the
University shall not be required to file or execute a general or special consent to service
of process or qualify to do business in any jurisdiction;
(k)
At the time of acceptance hereof, no authorization, approval, consent or
order of or filing or registration with any court or governmental agency or body is
required for the valid authorization, execution, issuance, sale or delivery of the Taxable
Series 2003C Bonds (except for final confirmation of approval of the State Board of
Finance from the State Board of Finance staff expected before the Closing Date) or the
exclusion from gross income of interest thereon for Federal income tax purposes or the
valid adoption by the University of the Bond Resolution or the execution and delivery of
this Agreement, and the Paying Agent and Fiscal Agent Agreement except such action as
may be required to qualify the Taxable Series 2003C Bonds for sale under the Blue Sky
or securities laws of any jurisdiction.
4.
Conditions of the Obligations of the Underwriters. At 10:00 a.m., New York City
time, on July 31,2003 the University will deliver to the Representative the Taxable Series 2003C
Bonds, in definitive form, duly executed and authenticated, at the offices of the Representative or
another place in New York, New York to be mutually agreed upon by the University and the
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Representative. The University will deliver to the Representative in Albuquerque, New Mexico,
at such time and at such date and at the offices of Modrall, Sperling, Roehl, Harris & Sisk, P.A.,
or another place to be mutually agreed upon by the University and the Representative, the
closing documents hereinafter mentioned. The Underwriters will accept such delivery and pay
the purchase price of the Taxable Series 2003C Bonds as set forth in Section 1 hereof by wire
transfer of immediately available funds to the Fiscal Agent to the order of the University or as
otherwise designated by the University. This payment and delivery date, together with the
delivery of the aforementioned documents, is herein called the "Closing Date". The Taxable
Series 2003C Bonds will be initially issued in the form of a separate single fully registered bond
for each separate stated maturity. Upon initial issuance the ownership of such Taxable Series
2003C Bonds shall be registered in the registration books kept by the Paying Agent in the name
of Cede & Co., as the nominee of The Depository Trust Company. The Taxable Series 2003C
Bonds will be made available to the Paying Agent or The Depository Trust Company on or prior
to the Closing Date.
5.
Closing Conditions. The obligation of the Underwriters to purchase the Taxable
Series 2003C Bonds as contemplated herein will be subject to the accuracy of the representations
and warranties on the part of the University herein, to the accuracy of the statements of officers
of the University made pursuant to the provisions hereof, to the performance by the University of
its obligations hereunder and are also subject, in the discretion of the Representative, to the
following additional conditions precedent:
(a)
The representations and warranties of the University contained herein
shall be true, complete and correct in all material respects' at the date hereof and on the
Closing Date, as if made on the Closing Date;
(b)
At the time of the Closing (i) the Bond Resolution and the Paying Agent
and Fiscal Agent Agreement shall be in full force and effect and shall not have been
amended, modified or supplemented, and (ii) the University shall perform or have
performed all of its obligations required under or specified in this Agreement, the Official
Statement, the Bond Resolution and the Paying Agent and Fiscal Agent Agreement to be
performed at or prior to the Closing;
(c)
At the time of the Closing, no "Event of Default" shall have occurred or be
existing under the Bond Resolution nor shall any event have occurred which, with the
passage of time or the giving of notice, shall constitute an Event of Default under the
Bond Resolution, nor shall the University be in default in the payment of principal of or
interest on any of its obligations payable from Pledged Revenues;
(d)
In recognition of the desire of the University and the Underwriters to
effect a successful public offering of the Taxable Series 2003C Bonds, and in view of the
potential adverse impact of any of the following events on such a public offering, the
Underwriters shall have the right to terminate this Agreement by notification to the
University if at any time at or prior to the Closing Date (i) (A) legislation shall be enacted
or, whether or not yet introduced in Congress, shall be actively considered for enactment
by the Congress or recommended to the Congress for passage by the President of the
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United States or favorably reported for passage to either house of the Congress by any
committee of such house to which such legislation has been referred for consideration,
(B) a decision by a federal court of the United States or the United States Tax Court shall
be rendered, or a ruling, regulation or official statement by or on behalf of the Treasury
Department of the United States or the Internal Revenue Service shall be made or
proposed to be made, with respect to federal taxation upon revenues or other income to
be derived by the University or (C) other action or events shall have transpired which
have the purpose or effect, directly or indirectly, of materially adversely affecting the
federal income tax consequences of any of the transactions contemplated in connection
herewith, including the tax-exempt status of the University and, in the reasonable opinion
of the Representative, such action or event materially adversely affects the market for the
Taxable Series 2003C Bonds or the sale, at the contemplated offering price, by the
Underwriters of the Taxable Series 2003C Bonds; or (ii) legislation shall hereafter be
enacted or actively considered for enactment or introduced, with an effective date prior to
the Closing Date or a decision by a court of the United States shall hereafter be made, the
effect of which is that the Taxable Series 2003C Bonds are not exempt from the
registration, qualification or other requirements of the Securities Act of 1933, as amended
and as then in effect, the Securities Exchange Act of 1934, as amended and as then in
effect, or the Bond Resolution is not exempt from the Trust Indenture Act of 1939, as
amended and as then in effect; or (iii) a stop order, ruling or regulation by the Securities
and Exchange Commission shall hereafter be issued or made the effect of which is that
the issuance, offering or sale of the Taxable Series 2003C Bonds, as contemplated hereby
or by the final Official Statement, is in violation of any provision of the Securities Act of
1933, as amended and as then in effect, of the Securities Exchange Act of 1934, as
amended and as then in effect, or of the Trust Indenture Act of 1939, as amended and as
then in effect; or (iv) there shall exist any event which, in the -judgment of the
Representative, either: (A) makes untrue or incorrect in any material respect any
statement or information contained in the Official Statement or (B) is not reflected in the
Official Statement but should be reflected therein in order to make the statements and
information contained therein not misleading in any material aspect and, in either such
event, the University refuses to permit the Official Statement to be supplemented to
correct or supply such statement or information, or the statement or information as
supplemented is such as, in the judgment of the Representative, would materially
adversely affect the market for the Taxable Series 2003C Bonds or the sale, at the
contemplated offering price, by the Underwriters of the Bonds; or (v) there shall have
occurred any outbreak, or escalation of hostilities or any national or international
calamity or crisis, including financial crisis, the effect of which on the financial markets·
of the United States is such as, in the judgment of the Representative, would materially
adversely affect the market for the Taxable Series 2003C Bonds or the sale, at the
contemplated offering prices, by the Underwriters of the Taxable Series 2003C Bonds; or
(vi) there shall be in force a general suspension of trading of the New York Stock
Exchange, the effect of which on the financial markets of the United States is such as, in
the judgment of the Representative, would materially adversely affect the market for the
Taxable Series 2003C Bonds or the sale, at the contemplated offering prices, by the
Underwriters of the Taxable Series 2003C Bonds; or (vii) a general banking moratorium
shall have been declared by federal, State or New York authorities, the effect of which on .
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the financial markets of the United States is such as, in the judgment of the
Representative, would materially adversely affect the market for the Taxable Series
2003C Bonds or the sale, at the contemplated offering prices, by the Underwriters of the
Taxable Series 2003C Bonds.
(e)
At or prior to the Closing Date, the final confirmation or approval of the
State Board of Finance from the State Board of Finance staff of the Taxable Series 2003C
Bonds shall have been obtained.
At or prior to the Closing Date, the Representative shall have received the
following opinions and documents:
(f)

An opinion letter of Bond Counsel substantially in the form set
forth as Appendix D to the Preliminary Official Statement;
(i)

(ii)
A supplemental opinion letter of Bond Counsel
acceptable to the Representative;

In

the form

(iii)
An opinion of the University Counsel, dated the Closing Date, and
in form and substance acceptable to counsel for the Underwriters, to the following
effect:
(A)
The University is a legally and regularly created,
established, organized and existing state educational institution under
Section 11 of Article XII of the constitution and the laws of the State, and
duly existing as such under the laws of the State.
(B)
The statements contained in the Official Statement under
the caption "Litigation" do not contain any untrue statement of a material
fact or omit to state a material fact required to be stated therein or
necessary to make the statements therein, in light of the circumstances
under which they were made, not misleading.
(C)
Without opining as to the legality or enforceability of the
Bond Resolution, this Agreement, the Bond Resolution and the Paying
Agent and Fiscal Agent Agreement have been duly adopted and approved
by the University and have not been repealed or rescinded.
(D)
Except as disclosed in the Official Statement, there is no
litigation or proceeding, pending or threatened, challenging the creation,
organization or existence of the University, or the validity of the Taxable
Series 2003C Bonds, this Agreement, the Paying Agent and Fiscal Agent
Agreement or the Bond Resolution, or seeking to restrain or enjoin any of
the transactions referred to therein or contemplated thereby, or under
which a determination adverse to the University would have a material
adverse effect upon the financial condition or the revenues of the
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University or the transactions contemplated by the Official Statement and
the Bond Resolution, or which, in any manner, questions the right of the
University to issue the Taxable Series 2003C Bonds or to use the Pledged
Revenues (as defined in the Bond Resolution) for repayment of the
Taxable Series 2003C Bonds; and
(iv)
An opinion, dated the Closing Date addressed to the Underwriters,
of Modrall, Sperling, Roehl, Harris & Sisk, P.A., counsel to the Underwriters, to
the effect that based upon their participation in the preparation of the Official
Statement as counsel to the Underwriters and without having undertaken to
determine independently the accuracy or completeness of the statements
contained in the Official Statement, such counsel has no reason to believe that, as
of the Closing Date, the Official Statement (excluding therefrom the reports,
financial and statistical data and forecasts included therein and information
relating to, The Depository Trust Company, municipal bond insurance and the
debt service reserve account surety policy and the issuer thereof, as to which no
opinion need be expressed) contains any untrue statement of a material fact or
omits to state a material fact required to be stated therein or necessary to make the
statements therein, in light of the circumstances under which they were made, not
misleading.
(v)
Signed copies of a certificate, dated the Closing Date, signed by
the President and Secretary of the Governing Body, to the effect that (1) the
representations and warranties of the University contained herein are true and
correct in all material respects on and as of the Closing Date as if made on the
Closing Date; (2) to the best of the knowledge of each such officer, the
information concerning the University in the Official Statement does not contain
any untrue statement of a material fact or omit any statement of a material fact
necessary to make the statements therein, in light of the circumstances under
which they were made, not misleading; (3) no litigation is pending against the
University or, to the knowledge of such officer threatened in any court in any way
adversely affecting the legal existence of the University or seeking to restrain or
to enjoin the issuance, sale, execution or delivery of the Bonds or materially and
adversely affecting the right of the University to collect revenues and other
moneys pledged or to be pledged to pay the principal of and interest on the Bonds,
or the pledge thereof, or in any way materially and adversely contesting or
affecting the validity or enforceability of the Bonds, the Bond Resolution, this
Agreement, or the Paying Agent and Fiscal Agent Agreement, or contesting the
completeness or accuracy of the Preliminary Official Statement or the Official
. Statement, or contesting the power of the University or its authority with respect
to the Bonds, the Bond Resolution, this Agreement, or the Paying Agent and
Fiscal Agent Agreement (but in lieu of or in conjunction with such certificate, the
Underwriters may, in their sole discretion, accept certificates or opinions of
counsel to the University, acceptable to the Underwriters, that in the opinion of
such counsel the issues raised in any such pending or threatened litigation are
without substance or that the contentions of all plaintiffs therein are without
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merit); (4) to the best of the knowledge of each such officer, no event materially
and adversely affecting the University or the transactions contemplated by the
Official Statement has occurred since the date of the Official Statement which, in
the reasonable opinion of the University, is required to be set forth in an
amendment or supplement to the Official Statement (whether or not the Official
Statement shall have been amended or supplemented to set forth such event); (5)
the University has the full legal right, power and authority to carry out and
consummate the transactions contemplated to be carried out by the University as
described in the Official Statement; and (6) the University has complied with all
the requirements and satisfied all the conditions on its part to be performed or
satisfied at or prior to the Closing Date.
(vi)

A copy of the Bond Resolution and all proceedings relating

thereto;

(xi)
A certificate of the Paying Agent and Fiscal Agent with respect to
its duties under the Bond Resolution and the Paying Agent and Fiscal Agent
Agreement, in form and substance satisfactory to the Underwriters;
(xii) Copies of the municipal bond insurance policy and the debt service
reserve account surety policy issued by AMBAC (the "Bond Insurer") and related
documents and certificates;
(xii) Evidence, satisfactory to the Representative, that the Bonds have
been rated "Aaa" by Moody's Investors Service and at least "AAA" by Standard
and Poor's Corporation;
(xiii) Evidence, satisfactory to the Underwriter, that the New Mexico
State Board of Finance has approved the issuance of the Bonds;
(xiv) A tax compliance certificate and/or other documents to be
executed by the Regents or other officers of the University if requested by Kutak
Rock LLP as being necessary in order to deliver its approving opinion on the
Closing Date; and
(xii) Such additional certificates, instruments and other documents as
the Representative may reasonably request to evidence the truth and accuracy as
of the Closing Date of the representations and warranties of the University herein
and the due performance or satisfaction by the University at or prior to the
Closing Date of all agreements then to be performed and all conditions then to be
satisfied.
The University will furnish the Representative with such conformed copies of
such opinions, certificates, letters and documents as the Representative reasonably
requests. If the University shall be unable to satisfy or cause to be satisfied any condition
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to the obligations of the Underwriters contained in this Agreement and the satisfaction of
such condition shall not be waived by the Representative, this Agreement shall terminate
and neither the Underwriters nor the University shall have any further obligations or
liabilities hereunder except as otherwise provided in Section 7.
6.
Conditions of Obligations of the University. The obligations of the University
hereunder will be subject to the receipt by the University of the opinion required by Section 5
(f)(i) hereof, and such additional instruments and other documents as the University may
reasonably request to evidence the Underwriters' satisfaction of their conditions hereunder.
7.
Survival of Certain Representations and Obligations. The respective agreements,
representations, warranties and other statements of the University and its officers and of the
Underwriters set forth in or made pursuant to this Agreement will remain in full force and effect,
regardless of any investigation, or statement as to the results thereof, made by or on behalf of the
Underwriters or the University and will survive execution and delivery of this Agreement.
8.
Fees and Expenses. The University will payor cause to be paid from funds
legally available to it (including proceeds of the Taxable Series 2003C Bonds); (a) all expenses
incident to performance of its obligations under this Agreement and the fulfillment of the
conditions imposed hereunder, including but not limited to the cost of printing the Taxable Series
2003C Bonds, if any, and printing and mailing this Agreement, the Bond Resolution, the Official
Statement, the Paying Agent and Fiscal Agent Agreement and any amendments or supplements
thereto, in reasonable quantities, and (b) the fees and disbursements of the Paying Agent and
Fiscal Agent in connection with the Taxable Series 2003C Bonds, the fees and expenses of Bond
Counsel, any fees charged by investment rating agencies for ratings, any premiums charged by
the Bond Insurer, the fees and expenses of any auditors, consultants or others retained by the
University in connection with the transactions contemplated herein.
The Underwriters will payor cause to be paid the cost of all advertising costs in
connection with the public offering and sale of the Taxable Series 2003C Bonds, the expense
incurred by them in connection with the public offering and sale of the Taxable Series 2003C
Bonds, the expenses incurred by them in connection with qualification of the Taxable Series
2003C Bonds for sale and the determination of their eligibility for investment under the Blue Sky
and securities laws and legal investment laws of the several states, the printing and mailing this
Agreement, the Preliminary Official Statement, the Official Statement, and any amendments or
supplements thereto, the fees and disbursements of counsel for the Underwriters, the cost of
obtaining Federal funds, the charge of the CUSIP Service Bureau for the assignment of CUSIP
numbers for the Taxable Series 2003C Bonds, and any charge by The Depository Trust
Company, the Municipal Securities Rulemaking Board and the Public Securities Association.
9.
DTC Book-Entry System. The Underwriters and the University hereby agree to
use their best efforts to cause the Taxable Series 2003C Bonds to be issued in full book entry
form in the depository system of The Depository Trust Company.
10.
Notices. All communications hereunder will be in writing, and mailed, delivered
or telegraphed to the addresses set forth below:
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if to the University:
University of New Mexico
Scholes Hall, Room 109
Albuquerque, New Mexico 87131
Attention:
Curt Porter, Director of Budget

if to the Underwriters:
RBC Dain Raushcer Inc.
6200 Uptown Boulevard, NE
Suite 130
Albuquerque, NM 87110
Attention: Paul Cassidy, Managing Director
11.
Entire Agreement. This Agreement, when accepted by the University, shall
constitute the entire agreement between the University and the Underwriters and is made solely
for the benefit of the University and the Underwriters (including the successors or assigns of any
Underwriters). No other person shall acquire or have any right hereunder by virtue hereof.
12.
Governing Law. This agreement shall be governed by and construed and
enforced in accordance with the laws of the State of New Mexico without reference to the choice
of law principles thereof.
13.
Successors. This Agreement will inure to the benefit of and be binding upon the
parties hereto and their respective successors, and assigns and no other person will have any right
or obligation hereunder.
14.
Special Limited Obligations. All of the obligations of the University under this
Agreement are payable from, and in making the agreements, provisions and covenants set forth
in this Agreement, the University has not obligated itself except with respect to, the Pledged
Revenues which shall be applied, as provided in this Agreement and the Bond Resolution.
15.
No Liability of Officers and Employees. No recourse shall be had for any
payments required of the University pursuant to this Agreement or for any claim based thereon
or upon any other obligation, covenant or agreement in this Agreement against any past, present
or future officer, employee or member of the Regents or the University and all such liability of
any such officer, employee or member as such is hereby expressly waived and released as a
condition of and in consideration for the execution of this Agreement by the University and the
issuance of the Taxable Series 2003C Bonds.
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RBC Dain Rauscher Inc.
J.P. Morgan Securities, Inc.
George K. Baum & Company
By:

Accepted J uly 15, 2003
University of New Mexico

60785-177 W0311120.DOC
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RBC Dain Rauscher Inc. as
Representative of the Underwriters

EXHIBIT A

Maturity Date
June 1,2004
June 1,2005
June 1,2006
June 1,2007
June 1,2008
JuneI, 2009
June 1,2010
June 1,2011
June 1,2012
June 1,2013
June 1,2018*
June 1,2024*

Amount
$180,000
210,000
215,000
220,000
225,000
230,000
240,000
250,000
260,000
270,000
1,565,000
2,355,000

Rate
1.350%
1.550
2.150
2.650
3.125
3.450
3.900
4.150
4.375
4.500
5.100
5.625

Yield
1.349%
1.560
2.150
2.649
3.140
3.460
3.910
4.190
4.390
4.520
5.099
5.650

Price
100.000%
99.981
100.000
100.000
99.930
99.944
99.936
99.730
99.885
99.837
100.000
99.687

The Bonds maturing on and after June 1,2014, shall be subject to optional redemption on
and after June 1,2013, in whole or in part at any time, at a redemption price of par plus accrued
interest to the date of redemption .

• Term bonds subject to mandatory sinking fund redemption.
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Faculty Priorities at UNM
1. Salary Issues
Non-competitive faculty salaries are undoubtedly the most pressing concern ofUNM faculty at
the present time. Average UNM faculty salaries are approximately 10% behind those at our
designated peer institutions, but over 20% behind a national sample (CUPA sample) oflarge
universities. Given the need to compete nationally in order to recruit and retain faculty, UNM
faculty need a minimum salary increase of 20% at present. UNM has lost many of its best
faculty in recent years, and will continue to lose more iffaculty salaries remain stagnant. Some
faculty have been forced to take second jobs in order to support their families. Low salaries
affect campus morale and seriously undermine the general educational climate.

2. University Governance Issues
Faculty involvement in governance has become rather attenuated in recent years, and faculty
would like to see a return to substantive faculty involvement and shared governance. In
particular, there is broad faculty support for the creation of a faculty Regent position. Since this
would require a lengthy process of amending the N~M. State Constitution, in the interim we ask
that a faculty representative serve as an ex-officio member of the Board of Regents (as is the
case, for instance, at NMSU). In addition, the faculty would like to have representation on the
Executive Cabinet. Finally, a mutually open and accessible relationship between the President
and the Faculty Senate is important to maintain and strengthen.

3. General Budgetary Issues
The UNM Budget needs to be made more transparent and more open to discussion among key
stakeholders, including faculty. Currently, there is considerable obfuscation and suspicion
regarding the budget. Money appears to be wasted on trivial matters and misallocated in a
variety of ways. The Faculty Senate is currently requesting a budget in order to fund speakers,
travel, meetings.

4. AllocationlInequity Issues
Faculty perceive substantial misallocation of resources. Some specific items of concern: large
salary increases for upper administrators (e.g., 40% salary increase for the CEO of University
Hospital last year) in a year when faculty salary increase was 0%; declining numbers of tenuretrack faculty/increased reliance on contingent faculty coexisting with increased numbers of
mid-level administrators. In addition, large salary counteroffers to some faculty have created
significant inequities in the faculty salary distribution, inequities which nationally have been
shown to correlate with gender inequality. Moreover, when made at junior levels, such
counteroffers exacerbate the problem of salary compression for senior faculty, and also
constrain college budgets so as to reduce the number of new faculty positions.

5. Infrastructure Issues
Inadequate quantity and quality of classroomsis an ongoing problem. Computer technology is
another critical concern, as many faculty are using outdated computers. Computers,
peripherals, networking resources, and associated technical support are essential components
of the university infrastructure, and must be kept current. Improving the technological
infrastructure in the various libraries and in the Health Sciences Center is another important
dimension of this problem. As with other issues, consultation with faculty regarding computer,
classroom, and other infrastructure needs is imperative for informed decision-making.

6. Graduate Education
Graduate enrollments have been declining in many departments, in part because of the loss of
many leading faculty scholars. Another important reason is inadequate funding of TA and GA
positions. Non-competitive TAIGA stipends make recruitment and retention of top graduate
students difficult. The university should consider not only raising stipends across the board, but
also creating more graduate assistantships and fellowships, particularly for minority students.

7. Undergraduate Education
UNM has a problem with undergraduate retention, and the reasons are undoubtedly complex.
Some possible factors: under-prepared students, lottery scholarships which undermine a sense
of responsibility towards schooling since it is "free," inadequate advising at UNM, workingclass students with job and family responsibilities that mesh poorly with schooling, transfers to
universities with better reputations. In order to design appropriate policies to promote
retention, the university needs to put more resources into collecting and analyzing data on
UNM students so as to be able to better understand their unique characteristics and their
reasons for leaving UNM. It is also of critical importance that faculty be consulted and
involved in the formulation of policies to improve retention.
8.

Compartmentalization of the University

Too often, the divisions and departments of the university promote balkanization, imperfect
communication, and lack of coordination among various groups. Central and college
administrators, for instance, do not always interface well. Of particular concern to faculty is the
way in which segregation into departments inhibits interdisciplinary interaction and
collaboration. Teaching, research, and faculty job satisfaction would be all be improved if
faculty had more opportunities to interact with colleagues from other parts of the university.
The proposed Faculty/StaffClub currently under discussion is one mechanism for beginning to
remedy this problem.

Faculty Administrative Task Force

December 2002 ..

Comparison of UNM Faculty Salaries to National (CUPA Institutions) Salary Data
Table 2.
Year
Total
Professor
Associate
Assistant
1990-91
79.3%
78.3%
81.2%
89.3%
1996-97
82.0%
79.2%
85.9%
85.5%
1997-98
78.1%
75.7%
81.8%
81.6%
2000-01
78.5%
76.2%
81.8%
83.7%
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In 1990-91 UNM faculty salaries were 79.3% of the salary average in this special study.
That increased slightly in 1996-97 to 82.0%. UNM faculty salaries then dropped in
comparison to these salaries to 78.1% in 1997-98 and 78.5% in 2000-01.
For these same years, the salaries for Professors reflected a slight decline from 78.3%
in 1990-91 to 76.2% of the national average in 2000-01. Within the faculty ranks, full
professors have consistently been the least competitive beginning in 1990-91 when they
were 21.7% below the national average remaining virtually unchanged to 2000-01 when
they were at 21.5% below average.
For Associate Professors, the salary comparisons improved slightly from 81 ;2% in
1990-91 to 85.9% in 1996-97. However that dropped to 81.8% in 1997-98 and remains
at 81.8% of average in 2000-01. Associate professors were at 18.8% below national
average in 1990-91, and in 2000-01 remained virtually unchanged at 18.2% below
average.
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Corporate Giving at the University ofNew Mexico, 1980/81 to 2000/2001
Source: UNM Development Office
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Coroorate
Corooration
$211,160.60
$572,292.44
$ 300;671.03
$ 1,128,429.57
$ 763,432.80
$ 2,454,328.37 .
$ 2,058,869.08
$ 2,138,341.21
$2,170,699.56
$ 2,530,552.20
. $ 4,186,759.56
$ 2,794,296.20
$ 2,833,541.99
$ 3,658,467.30
$ 3,605,946.13
$ 4 191,648.49
$ 6,912,954.03
$ 5,910,247.75
$ 5,846,506.66
$ 8,095,544.89
$ 10,207,105.99

Foundation
fotal Corporate Gifts
~otal Givina
$ 41,325.00
$ 252,485.60
$ 1,076,367.13
$ 163,355.00
$ 735,647.44
$ 1,752,530.74
$·77,075.00
$ 377,746.03
$ 1,854,016.04
$ 84,425.00
$ 1,212,854.57
$ 2,282,564.22
$ 176,826.00
$ 940,258.80 .
$ 2,406,642.89
$ 540,757.85
$ 2,995,086.22
$ 8,962,212.22
$ 300,975.00
$ 2,359,844.08
$ 9,329,009.63
$ 373,136.92
$ 2,511,478.13
$10,183,756.75
$ 340,564.78
$ 2,511,264.34
$ 12,279,493.93
$ 375,559.31
$ 2,906,111.51
$12,183,307.83
$ 1,681,543.04
$ 5,868,302.60
$ 15,842,008.86
$ 723,842.10
$ 3,518,138.30
$ 16350,311.40
$ 527,597.63
$ 3,361,139.62
$ 17,279,870.99
$ 509,810.51
$ 4,168,277.81
$ 16,690,155.22
$ 471 428.98
$ 4,077,375.11
$ 15,106,983.08
$ 340,867.12
$ 4,532,515.61
$15,721,593.93
s 461,915.13
$ 7,374.869.16
$ 22,572 758.23
$ 567 869.21
$ 6,478,116.96
$ 27,359,313.02
$ 816,280.16
$ 6,662,786.82
$ 25,962,712.22
$ 1,772,520.92
$ 9,868,065.81
$ 32,829,596.33
$ 1,707,816.51
$ 11,914 922.50
$ 36,548,645.57
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6.4 Subject: REGENT CODE OF CONDUCT AND CONFLICTS OF INTEREST
POLICY

Applicability
This policy applies to the members of the University Board of Regents.

Policy
1. Members of the Board of Regents ("Regents") are expected to perform their
duties faithfully and efficiently and never to give rise to suspicion of improper
conflict with interests of the University. Regents shall not accept favors or
gratuities of significant economic value from any firm, person, or corporation that
is engaged in, or attempting to engage in, business transactions with the
University. They must avoid any conflict of interest that may affect their
independent judgment in the impartial performance of their duties. They may not
use their positions to enhance their direct or indirect financial interest or use
confidential information learned as a Regent for anyone's private gain. Regents
shall comply with state conflict of interest laws as well as University policies.
2. The University may not engage in business with any finn or corporation in ',."hich
a Regent has a financial interest. No Regent shall maintain a financial interest in
a finn or cOl})oration with which the University is engaged in business.
3. For the purposes of this policy, "financial interest" includes any direct or indirect
financial interest. This includes any transaction between the University and the
Regent or a member of the Regent's immediate family. An immediate family
member is a family member who shares a home with a Regent; or is a person who
receives financial support of more than 25% of his-or her annual income from a
Regent; or is a person who is claimed as a dependant for federal income tax
purposes by a Regent. "Financial interest" also includes any transaction between
the University and a business entity (corporation, sole proprietorship, partnership,
LLC, or similar entity) including parents or subsidiaries of the business entity, in
which the Regent or a member of the Regent's immediate family:
(a) has an ownership interest (other than as owner of less than one percent (1%) of
the stock of a publicly traded corporation); or
(b) is an employee, partner, officer, director, or trustee, or contractor to of such
companybusiness entity or an employee of such business entity whose
compensation is related to business transacted with the Uni versity.
4. A member of the Board of Regents will have 120 days from the date the Board of
Regents approves the Regent Code of Conduct and Conflicts of Interest Policy
("Code") to fully comply with the Code. Each Regent will annually certify
compliance with the Code on a form approved by the Regents. Each annual

certification shall be filed by the Regents with the University Counsel who shall
furnish a copy to the Vice President for Business and Finance. If a Regent fails to
file an annual certification or fails to comply with the Code, the Board of Regents
shall give written notice to the Governor of the State of New Mexico. The
Regents shall make any such notice public. Violation of the Code by a Regent
will be grounds for removal of that Regent pursuant to Article XII, Section 13 of
the Constitution of New Mexico.
5. Members of the Board of Regents are required by the Financial Disclosure Act,
Section 1O-16A-1, et seq., NMSA 1978, to file a report with the New Mexico
Secretary of State concerning the Regent's financial interests. A copy of such
report shall also be filed by the Regent with the University Counsel who shall
furnish a copy to the Vice-President for Business and Finance and distributed to
each member of the Board of Regents. The report filed with the Vice President
shall be supplemented to the extent necessary to set forth the Regent's financial
interests as defined in section 3 this Policy.
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